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Too Close For Comfort 

-- RANJIT B. RAI 

November 3, 1961, was a landmark for the 
Indian Navy. India’s maiden aircraft carrier, 
INS Vikrant (formerly HMS Hercules ), with 
its full load of ammunition, Sea Hawks and 
Alize aircraft (and a crew of 1,100), was 
ceremoniously received by Prime Minister 
Jawaharlal Nehru at the Ballard Pier of 

Bombay. J.R.D. Tata was one of the invited guests. Pandit ji was taken around the 
ship by Chief of the Naval Staff (CNS) Vice Admiral R.D. Katari, (Flag Officer 
Commanding Indian Fleet – FOCIF) Rear Admiral B.S. Soman, and the ship’s 
captain, Peter [Pritam Singh] Mahindroo. 

Rear Admiral Sadashiv Karmarkar, the first Indian to command British officers on 
RINS Cauvery, was the Flag Officer Bombay (FOB). The Navy had to berth the 
20,000 ton Vikrant at Ballard Pier, the only berth where the carrier could have been 
accommodated with full load. No berth in the naval dockyard could accommodate 
the fully loaded Vikrant and she needed to lighten to 17,000 tons. A similar situation 
is prevalent for the 47,500 ton INS Vikramaditya at Mumbai and which is set to 
arrive. She will be berthed ingeniously at the outer naval dockyard berth with special 
pontoons manufactured by Goa Shipyard Ltd., till permanent facilities at INS 
Kadamaba at Karwar are set up as part of “Project Seabird.” 

The Great Bombay explosion 

J.R.D. Tata and Karmarkar were witnesses to the famous “Bombay Victoria Docks 
Explosion” that took place on April 14, 1944. SS Fort Stikine carrying a cargo of 
cotton bales, gold and ammunition including 1,400 tons of explosives, caught fire 
and exploded and broke into two. In the impact, windows 12 km away in Bombay 
were shattered. The seismographs at Shimla recorded tremors. Many parts of 
Bombay were wiped out because of the blasts and fires that raged for two days. 
Showers of burning material set fire to Bombay’s slums. Eleven vessels berthed 
close by were sunk or damaged and 800 deaths reported. The memory stayed. 

In 1963, J.R.D. Tata, a visionary, heard of the Navy’s needs and learnt it was going 
to reclaim land towards the Taj Mahal hotel, a site he treasured, to expand the 
vintage naval dockyard. Learning of the cost of new berths and dredging the 
approaches to the naval dockyard were worth hundreds of crores, the Tatas initiated 
a business study and offered to develop a deep water naval base and a port in 
Gujarat near Jamnagar, superior to Kandla, to berth Vikrant and other warships to 
decongest Bombay. Karmarkar (also a visionary), due to differences with CNS 
Soman, was abruptly retired in 1964. The Tatas were keen to enter the shipping and 
port businesses, and J.R.D. knew Karmarkar, had a close working relationship with 
Defence Minister Y.B. Chavan, who had been appraised of, and was in support of 



Page 5 of 68 

the proposal to decongest Bombay. J.R.D. suggested to Karmarkar to join and 
pursue the project from Bombay House. 

At this juncture, the wealthy Chowgules, who hailed from Goa, and with their 
shipping and mercantile experience, bought sea frontage at Nhava Sheva. They 
applied to the government to set up a ship repair and building yard with berthing 
facilities opposite Mumbai, and made the offer to the Navy to relocate across the 
harbour. They employed Karmarkar for the venture.  

The proposal nearly went through with Chavan’s blessings. Unfortunately, the union 
cabinet ruled that shipbuilding and ports were a strategic industry to be reserved for 
the public sector. The land at Nhava Sheva was acquired for the Jawaharlal Nehru 
Port Trust (JNPT). 

Ticking bomb 

The Navy built new berths, a new dry dock, a submarine base, INS Vajrabahu, and 
expanded the naval dockyard on semi reclaimed land. The berths inside Lion Gate 
are located next to Ballard Estate, just a stone’s throw from the Gateway of India, 
and a kilometre from the Stock Exchange and Mumbai’s business district, the hub of 
India’s economic activity. In the event of a warship or a submarine loaded with 
weapons accidentally blowing up, the area will be vulnerable to extensive damage, 
disruption and suffer economic loss in billions. 

The 1944 SS Fort Stikine tragedy bears resemblance to the two massive explosions 
INS Sindhurakshak experienced on August 14, suffering damage to the weapon 
loaded bows and then sinking. Six bodies have been recovered. The causes are 
being investigated, and it has tarred the Navy’s good submarine record when 
compared with other navies. It is speculated that a fire or explosion could have 
ripped the battery compartment where traces of hydrogen are always present, just 
under the torpedo and missile tubes in the double-hulled submarine.  

This could have set the combustible oil tanks and weapon propellants on fire and 
ignited warheads. As per standard operating procedures, operational submarines 
and warships embark missiles and torpedoes, but their warheads are not armed with 
detonators, and considered relatively safe from sympathetic detonation. But the 
potency of warheads is increasing. In future, the damage through an accident or 
material failure or sabotage would be unimaginable, and which cannot be ruled out in 
this age of terror. Limpet mines can be used, as the LTTE employed. 

Naval divers entered the mangled hull of Sindhurakshak and recovered charred 
bodies. Another Kilo submarine, Sindhuratna, double berthed alongside, suffered a 
fire — it was possibly her anechoic rubber tiles covering the hull that caught fire. She 
was towed to safety. The episode is a stark warning — no more can warships and 
submarines “readied for operational duties” be berthed near big metropolises, as 
they carry lethal missiles, torpedoes, mines and rockets with tons of explosive laden 
warheads and propellants, and are also fitted with volatile batteries, that can spark. 
However failsafe they may be considered to be, the chance of a fire breaking out and 
sympathetic detonation can never be ruled out. 
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At Visakhapatnam 

Naval berths of the expanding Indian Navy are located in the hubs of Mumbai and 
Visakhapatnam. They need relocating for safety reasons. The Navy is on the 
threshold of a large expansion, of 47 ships, as stated by CNS Admiral D.K. Joshi. 
Hence, it needs to speedily complete phase two of the “Seabird” project at INS 
Kadamba to relocate Western Command operational ships, and consider setting up 
another new base on the west coast for India’s maritime expansion. A worse 
situation prevails in Visakhapatnam where nuclear submarines are berthed. The 
naval base is juxtaposed with a refinery, a fertiliser berth and the rain calcining plant 
next to one of India’s busiest harbours. The Navy shares a wall with the sprawling 
Hindustan Shipyard Ltd. The port has a very narrow entrance that can be blocked by 
sinking a trawler. This could bottle up the Eastern Fleet and its nuclear submarines. 
Here again, the Navy expanded from 1969 and built, with Soviet support, the largest 
naval dockyard in the East. 

Case for Greenfield bases 

Both Admirals Daya Shankar and Gorshkov in the 1970s had suggested that a new 
Greenfield naval base and dockyard be built at Bheemunipatam or Kakinada as a 
futuristic option, but it was turned down. Mrs Gandhi feared the Soviets would ask to 
use it as a base. In the 1990s, the Defence Research and Development 
Organisation took a section of the naval dockyard and built the impressive and 
expensive nuclear submarine building centre in the heart of Visakhapatnam to 
construct India’s own nuclear submarines like the INS Arihant, whose reactor 
recently went critical. (This in contrast to the original plan for a Mazagon Dock Ltd. 
subsidiary to build nuclear submarines near its Mangalore yard.) Meanwhile, a new 
naval forward operating base is being built south of Visakhapatnam. 

Can naval operating facilities be relocated? If so, how? In economic terms, the rule 
of A.P. Giannini of Bank of America needs to be applied. He was the first to 
challenge the unwritten rule early in 1908 that banks should only lend money to 
people who don’t need it. The Ministry of Defence does not need funds. 

Instead, it can forward-sell valuable naval land in metros to developers in auctions 
with fixed base prices, collect considerable advances, and with that and loans, build 
modern naval bases and dockyard facilities and relocate naval operating facilities, in 
this age of privatisation. Greenfield bases today can be made operational within five 
to six years (as South Korea, land-starved Singapore, the United States and the 
United Kingdom did some years ago by decongesting city centres).  

The Chinese have followed this model for their submarine base in Hainan and even 
developed a new island off Shanghai. India too needs to relocate naval tinderboxes 
away from metropolises, with new greenfield bases. 

(Cmde (retd.) Ranjit B. Rai, a former director of naval operations and director of naval 
intelligence , was Flag Lt. to Admiral S.G. Karmarkar.) 

Source: The Hindu, 19 August 

http://www.thehindu.com/todays-paper/tp-opinion/too-close-for-comfort/article5036601.ece#.UhI4njwZSbo.gmail
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India’s Navy Offers Bright Spots in a Sea of Failure 

-- Manoj Joshi 

The news may be gloomy from all across the country, but, for the Indian Navy, things 
are looking good. In this past week, they have crossed two significant milestones. 
First, the nuclear reactor in the Arihant nuclear ballistic missile submarine (SSBN) 
went critical and the boat is now ready for sea trials. Second, India’s first home-
designed aircraft carrier, Vikrant, was launched at the Cochin Shipyard, Kochi. Both 
are some years away from being commissioned and receiving the appellation “Indian 
Naval Ship”, or INS, but they are well on their way. And, as a bonus, in a couple of 
months from now, the INS Vikramaditya (ex-Gorshkov) will join the fleet. 

Indigenous 

The real achievement here is not the launch of these ships, but that two of them 
have been indigenously designed and built. Well, the Arihant has been built to a 
Russian design, but the special requirements of fabrication, welding and 
constructions have all been met by Indian companies, public and private. Of the 
three services, the Navy has reached the furthest with indigenisation. The Vikrant is 
entirely Indian designed, as are the Kolkata and its predecessor Delhi class 
destroyers. Indeed, when it comes to surface ships, the navy can design them all. 
The reason it has been forced to buy the Talwar class frigates from Russia is 
because the public sector shipyards used to insist on making all the warships, even if 
they would be delayed. The Navy’s order of battle was so depleted that it was forced 
to go to the Russians. 

As far as submarines go, the Indian effort to learn its design foundered on domestic 
politics, when V.P. Singh scrapped the HDW Class 209 submarine deal because the 
arrangement involved payment to some agents. Now with the Scorpene class, the 
learning process has begun again. The Navy is still dependent on imports for 
weapons and some sensors. They are already making, with Russian help and to a 
largely Russian design, the Brahmos supersonic anti-ship missile. But an effort to 
make surface-to-air missiles was aborted when the DRDO failed to deliver the 
Trishul. 

Having learnt its lesson, the DRDO has now tied up with Israel, to design what is 
called the Barak 8 Long Range Surface to Air Missile (LRSAM) which will be ready 
for induction in a year or two. In the meanwhile some of our newer ships will have no 
SAM cover. The contrast with the IAF is quite evident. The LCA Tejas is still some 
years from induction, even though a vast amount of money has been spent on 
developing it. Indeed, the Air Force’s plight has been evident from the fact that it has 
had to import the basic training aircraft for its rookie pilots, a little over half a century, 
yes 52 years after the first flight of the indigenous HF-24 Marut, which was albeit 
designed by a team led by Dr Kurt Tank for the Hindustan Aeronautics Ltd (HAL). 

Delays 

It is not as if everything is hunky dory for the Navy. For example, INS Kolakata, the 
first of its class of destroyers, which was expected to be commissioned in 2010 has 
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now been delayed till 2014 and its sister ships are likely to come even later. The 
Scorpene submarine project remains plagued by delays and recently, a news report 
said that it would be delayed an additional year and the first boat would only be 
commissioned by 2016, instead of 2012 as was initially envisaged. There are delays 
plaguing other programmes of the Navy as well, such as the decision to make 
another class of conventional submarines. 

Behind the Navy’s success is project management. Notice, the managing directors of 
the entire key shipyard are retired navy officers – Rear Admiral RK Sharawat in 
Mazgaon Dock Ltd Mumbai, Rear Admiral N.K. Mishra at Hindustan Shipyard, Vizag, 
Rear Admiral AK Verma, Garden Reach Shipbuilders, Kolkata, Rear Admiral Vineet 
Bakshi at the Goa Shipyard and Commodore K Subramaniam at the Cochin 
Shipyard, Kochi. Some, but not all of these officers are engineers. Indeed, it is not 
their engineering skills that matter in the job they are doing, but their managerial 
abilities. Having served the Navy for a long time, they have considerable knowledge 
of the user’s requirements, as well as the ability to manage large work teams. 

HAL 

Contrast this with what has happened in HAL. It used to be managed by senior Air 
Force officers at several levels from the 1950s till the 1980s. Indeed, four of its 
Managing Directors- AM Engineer, PC Lal, Laxman Katre and OP Mehra went on to 
become the chief of the Air Force. These were the years when the HAL produced the 
HF-24, India, if not Asia’s first supersonic fighter, the HJT-16 Kiran jet trainer, the 
HPT 32 basic trainer which retired some years ago after 25 years of service.  

It was in this era, that the successful Mig 21, Avro 748 and the Jaguar licence 
assembly programmes were initiated. Since the 1990s, the HAL has decided to have 
non-Air Force managers. They are well-qualified people, but somehow not quite up 
to their job. The story of the LCA is well known, the intermediate jet trainer 
programme remains in a limbo and the IAF has refused to accept the HAL’s basic 
trainer offer because it is not sure when it will be delivered. 

A measure of its continuing failure is the report that the HAL is surrendering 
anywhere between 30 to 50 per cent of its work share of the fifth generation fighter 
development programme to the Russians because it has not been able to manage 
its manpower. India is going to spend tens of billions of dollars on this, and yet gain 
little by way of design experience.  

Last year, the Indian Air Force made an effort to convince the government to accept 
one of its most distinguished air marshals as the Chairman and Managing Director of 
the HAL, but it was turned down. These are lessons for everyone to see, but 
somehow the system – our “see nothing and learn nothing” bureaucracy and political 
leaders cannot learn them. 

(The writer is a Distinguished Fellow at Observer Research Foundation and a Contributing 
Editor of Mail Today) 

Source: Eurasia Review, 19 August 

http://www.eurasiareview.com/19082013-indias-navy-offers-bright-spots-in-a-sea-of-failure-analysis/
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Carrier Calculus: How Many Do We Need? 

-- John T. Kuehn 

Recently, Defence Secretary 
Chuck Hagel framed the 
scale of choices foisted on 
the Department of Defense if 
it had to plan for 
sequestration level cuts.  In 
this context, he floated 
decreasing the number of 
nuclear powered aircraft 
carriers from ten to eight in 
his Strategic Choices and 
Management Review 
(SCMR). This decision 

presumably would also result in a reduction of the escorts and other ships required 
for a larger number of carrier strike groups (although not necessarily so).  Hagel’s 
proposition, while not an official recommendation, should have surprised no one, 
least of all the US Navy.  A debate over how many large aircraft carriers—sometimes 
called super carriers—to keep in service has been going on since at least the very 
first Quadrennial Defense Review in the 1990s (or for purists we can go back to 
1949 and the conflict over the first super carrier).  Prior to Hagel’s recommendation, 
then-Commander (and carrier aviator) “Jerry” Hendrix wrote a startling article called 
“Buy Fords, Not Ferraris” that recommended reducing the 12 carrier force down to as 
few as nine. This past March, Hendrix published an updated version of his original 
argument, this time focusing exclusively on the rationale for super carriers and what 
they bring to the table from a cost-benefit perspective.  Although he gives no 
numbers, his article calls for shrinking the overall force structure as well as individual 
ship sizes. He called for preserving the carriers we have without making investments 
in new ones.  Hendrix also questions the viability of the manned air wing in the face 
of new technologies such as carrier-launched and recovered unmanned combat 
aerial vehicles (UCAVs). However, as the US seeks to downsize its carrier force, 
Japan has launched its largest warship since World War II, India launched the new 
carrier Vikrant, and China acquired an older Russian carrier, demonstrating that 
aviation ships still have a role to play in maritime and national security and Hendrix’s 
future without super carriers is not here yet. 

This article argues that there are reasons other than cost-benefit analyses or 
emerging technologies to decrease the United States’ super carrier force.  It does 
not provide justification for their use or disuse beyond affirming the following basic 
premise:  floating airfields that can operate with assured access in most of the 
international maritime commons across the globe have both operational and 
strategic value today. Nuclear-powered ship-airfields have the additional advantage 
of speed and logistical independence, as they require no fuel to move or water for 
habitability. Thus, while there are valid reasons to decrease the carrier force, getting 
rid of them altogether at this time is ill-advised. To start, we must briefly look at the 
calculations behind Hendrix’s argument. In a 2009 article, Hendrix provides a quick 



Page 10 of 68 

primer on how to use this force on a sustainable basis, the so-called “garrison 
model” for the fleet: 

“Instead, the aircraft carriers (nine or ten for the sake of this discussion) and their 
support ships and airwings will remain in home waters, exercising as required to 
maintain six CSGs [Carrier Strike Groups] in a high state of combat readiness. The 
assumption underlying this force is that one carrier will be involved in reactor 
upkeep, one will be coming home from either a regional deployment or a major 
international exercise, and another will be on her way out. This leaves roughly six 
carriers in standby, ready to surge at a moment’s notice. Where they surge from is a 
critical question. A smaller carrier force needs to be redistributed to get the most out 
of a decreased number of ships.” 

In response to Hendrix’s model, those opposed to a smaller forceuse a common 
Navy term about force structure—forward presence. Simply put, having ten or more 
carriers supports a permanent forward presence of three carriers. These three 
deployed carriers include one in Japan, more or less permanently forward deployed, 
and one each with an associated strike group deployed from each coast of the 
United States.   On any given day then, there is an aircraft carrier theoretically in the 
Mediterranean, the North Arabian Sea or Persian Gulf (Central Command-
CENTCOM), and one on duty in the Western Pacific. This posture gives policy-
makers the maximum flexibility to respond to emerging crises, but it also discourages 
prioritization on their part when it comes to stationing the carriers—just station them 
in “the usual locations.”  Such an approach obviates the prioritization and decision 
making that is essential to strategic thinking. This was the old “steady state” system 
with twelve carrier strike groups.  With ten carriers, this calculation is stressed and 
results in longer deployments, which in turn lead eventually to longer shipyard 
periods, or lacking that (as with CV-66 USS America), a much-shortened lifecycle. 
Using ten carriers to maintain what the Center of Naval Analyses calls the “shrinking 
status quo option” is not the optimal number to maintain this posture. It is neither fish 
nor fowl. 

When used to address emerging crises, super carriers also send signals out 
clarifying US intent.  Robert C. Rubel (a retired naval aviator) and Dean of the Center 
of Naval Warfare Studies at the Naval War College argues that sometimes carriers 
can send the wrong signal.  They seem “scalable” to the crisis of the moment, but in 
fact they can cause needless escalation and a hardening of a particular position. 
Additionally, having three forward deployed carriers available on hand increases the 
likelihood of dispatching “ready naval power” without clearly thinking through the 
implications of its use. Rubel points to the 1982 Falklands crisis as evidence of a 
naval deployment contributing to the outbreak, rather than the prevention, of war.  
The Argentineans acted on a “now or never” logic. More and more, they seem most 
useful at the low end, not the high end. 

While ten carriers provide too little for the forward posture we desire, a force 
structure of eight super carriers can be a sort of forcing function for practicing 
strategic prioritization as well as patience.  Imagine a carrier in Japan and only one 
other carrier forward deployed.  First, policymakers will have to prioritize where to put 
the second ship. This is not a bad thing, especially in the interwar period that the US 
seems to be entering. Second, if a crisis breaks out in another area of operations 
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then the carrier can be moved, but as it moves the original mission can be altered by 
any number of events and then the direct application of naval power is no longer 
suitable, acceptable, or perhaps feasible (or all three). The immediate presence of a 
carrier does not guarantee the retrieval of the situation and indeed that carrier might 
make the situation worse.  Such was the case when carriers were misused in 
attacking Lebanon in the 1980s. Additionally, having the aircraft carrier USS Coral 
Sea in the Middle East in 1989 did not prevent the murder of Marine Colonel William 
Higgins, or the kidnapping of US citizen Joseph Cicippio. 

Let me be clear, I think it is a very bad idea to decommission perfectly serviceable 
ships, but I also think that picking numbers arbitrarily as some sort of doomsday 
point that cannot be crossed is at best overheated and at worst disingenuous. 
Decreasing the force to eight carriers is best done via a natural program of slowing 
production and attrition.  I recommend reprogramming shipyard jobs into building 
other types of ships, say as an initiative to rejuvenate the US commercial 
shipbuilding industry. Or reprogram those jobs to improve port infrastructure (a 
program the President has proposed and which I back). 

A final caveat is in order. This entire debate often refers back to the battleship 
debate of the last century. However, there is much misinformed history about 
battleships and their utility or obsolescence as applied to the current aircraft carrier 
debate. First, the technology argument that T. X. Hammes makes is familiar and 
sounds similar to Billy Mitchell’s claim that battleships were obsolete after he sank a 
stationary one on a clear day in 1921—except they were not and most naval 
historians agree on that point. Secondly, even though it seems clear to us now that 
battleships were outdated after Pearl Harbor, they performed admirably in the Pacific 
executing non-traditional missions for the remainder of the war.  We continued to 
resurrect battleships for major conflicts (Korea, Vietnam, Desert Storm) until their 
final exit from the stage of history in the 1990s. 

Thus, the battleship debate has some applicability to the aircraft carrier debate of 
today, particularly the claims about survivability, which seem reasonable but have 
little tangible evidence to support them.  However, can the US afford to lose even 
one carrier in a day?  I don’t know—in 1941 it lost eight battleships in one day and 
managed to survive. So we must be cautious, we must remember that technology 
swings policy this way and that, as Hammes and others have noted, now in favor of 
the land over the ship, and then back again.  As Rubel and others have forecast, it 
seems the future of the aviation ship is as a sort of mobile airbase loaded with UCAS 
or drones, operating in a “disaggregated” fashion, “exercising command of the sea” 
instead of fighting to establish it as was done in times past. 

Bottom line—ten or more carriers gives the illusion of three for a permanent 
presence, but it could actually cause misuse of the force, adventurism, and a false 
sense of security.   What do we get with eight?  With a forward presence construct 
we get one in the Pacific and one somewhere else.  We keep strategic appetites low, 
but still have the ability to surge.  With the Hendrix model (only one forward 
deployed), appetites remain even lower, but policymakers get more surge capability 
in the long run for a really serious crisis. Thus, the American tendency for “all or 
none” solutions must be resisted. 
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Ten carriers provide too few for the forward posture we desire but too many to 
develop good strategic habits in senior decision makers.   A recent “pundit” satirically 
captured the strategic problem that too many carriers informs: “Strategy is a 
Constraint to be Avoided… strategy aligns ends, ways, and means, it’s difficult 
because it requires an ability to make disciplined choices.  Better to think about 
‘keeping ‘all options open’ to react to transient and trivial political concerns on a 
moment’s notice.  Worse, having a strategy also implies that the results might result 
in personal accountability for leaders.” A forward posture using ten carriers might be 
keeping too many “options open” and at too high a price. 

(John T. Kuehn is currently the General William Stofft Professor of Military History at the US 
Army Command and General Staff College.) 

Source: War On The Rocks, 20 August 

INS Arihant and Regional Stability 

-- Mobeen Tariq 

India has made another step in seemingly inexorable military rise on the 
technological crutches provided by the Russians in nuclear submarine technology. 
This deployment of the nuclear-powered submarines can have serious 
consequences for the strategic stability of the region. As India is the world’s top 
importer of major conventional weapons and plans to spend over USD 100 billion in 
this sector in next 5-10 years. For year 2013-2014, there has been a 5.3% increase 
in the Indian defence budget. Previously, an increase of more than 17% in the 
defence budget (year 2012-2013) has been recorded with an allocation of USD 
40.44 billion in this sector. 

This prevalent economic equation obviously facilitates India to shift the balance of 
power in its favour thereby not only provoking Pakistan to respond in kind but would 
also start affecting the threat calculus of other nuclear powers. With the induction of 
the nuclear-powered ballistic missile submarine (SSBN) INS Arihant and future plans 
of adding three more indigenously-built SSBNs to India’s naval forces by 2025, New 
Delhi is posturing to instigate a strategic shift in the Indian Ocean and even beyond. 

The induction of the Arihant would be destabilizing because it will increase its 
tendency to pre-empt a nuclear attack. Though India has a so-called nuclear first use 
pledge, it does not take similar Chinese policy as credible. Likewise, its strategy of 
fighting a conventional war under nuclear overhang is tantamount to provoke 
Pakistan to nuclear response and negates the essence of NFU policy that New Delhi 
tries to sell. Its ballistic missile defence plan would also increase its proclivity to risk 
taking because India will have this false sense of security against ballistic missiles 
that it may feel ‘confident’ to destroy in their flight path. 

Indian Navy’s long term acquisition plans include three SSBN and six SSN 
submarines will affect the strategic equilibrium between India and Pakistan. Indian 
Navy is on a massive surge plan to construct a blue water flotilla. Its massive 
development plans include the acquirement of both indigenous and leased nuclear 
powered submarines and various other platforms capable of launching nuclear 

http://warontherocks.com/2013/08/carrier-calculus-how-many-do-we-need/


Page 13 of 68 

weapons i.e. delivering nuclear weapons from the air, surface and sub-surface thus 
confirming its second strike capability. The Indian Navy’s other acquisitions include 
the aircraft carrier Admiral Gorshkov, renamed as INS Vikramaditya with 16 MiG-
29K/KUBs and 6 to 8 Ka-31 AEW helicopters. India is also constructing 3 Indigenous 
Aircraft Carriers for the IN. It also plans to construct 3 destroyers of Kolkata class 
and Guided Missile Frigate’s, four ASW Corvettes, four 4 Saryu class Operational 
Patrol Vessels, four Landing Platform Docks, and acquire two Osprey Class Mine 
Hunters and eight P8-I Long Range Maritime Patrol Aircraft from USA, besides 
developing additional strategic naval bases. These developments will further 
destabilize the strategic stability of the region. 

Source: Eurasia Review, 21 August 

Sub disaster impels India to turn to Moscow 

-- Rajeev Sharma 

The Indian navy suffered its worst peacetime 
disaster just after midnight on August 14 when 
the Russian-built diesel-powered submarine 
INS Sindhurakshak had several explosions on 
board, triggering a massive fire which sunk and 
completely gutted the boat. The loss goes 
beyond money. Apart from the fact that the 
over $150 million submarine can never take to 
the sea again and will have to be dismantled 

and sold as scrap, it has caused a big dent in India's undersea warfare capability.  
India is now left with just 13 submarines. This is well below the Indian navy's 
minimum requirement of 20 submarines to act as an effective deterrent against 
China and Pakistan. 

India has not purchased a single submarine for the last 16 years. A couple of 
Scorpene submarines being built in India with collaboration with France are likely to 
be made available to the Indian navy soon, and at least one of them should be ready 
for induction later this year. Also, the Indian navy is looking forward to taking delivery 
of the much-hyped Russian-built aircraft carrier Admiral Gorshkov, renamed the INS 
Vikramaditya, in the next few months. This month has seen the Indian naval graph 
going up and down significantly. First, the INS Arihant, India's first largely 
indigenously developed nuclear submarine, gained criticality on August 10, and then 
two days later, India's first indigenously aircraft carrier INS Vikrant was launched. 
Both the developments, days before India's 67th Independence Day on August 15, 
made the Indian navy proud. Nonetheless, the INS Sindhurakshak disaster has 
taken the sheen of both these highly creditable achievements. 

This disaster is still under investigation, though the Indian navy's sources rule out 
sabotage, or even a more fanciful theory of a terror plot. The truth will emerge only 
after a board of inquiry that the Indian navy has ordered would come out with its 
report. That will take at least about a month, and there is no certainty that the 
government will make the inquiry results public. The hard fact remains that the 
Russian-built, 2,300-ton submarine, which returned only last year from Russia after 

http://www.eurasiareview.com/21082013-ins-arihant-and-regional-stability-analysis/
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an $18 million midlife upgrade, has literally gone up in smoke. This warrants some 
immediate actions from the government. The UPA government cannot let this 
disaster compromise with India's national security at a time when the parliamentary 
elections are round the corner. 

However, the Sindhurakshak incident will not cast a shadow on the traditionally close 
defense ties between India and Russia. In fact, Indo-Russian defense relations are 
set to climb new peaks of cooperation. After the loss of Sindhurakshak in the election 
year, the UPA government is left with no choice, but to recoup the loss by some 
quick acquisitions. But submarines are not like toys that are readily available for 
purchase off the shelf. Chances are that India will have to look to Russia again for a 
helping hand. This is how that India can make up its Sindhurakshak loss: by falling 
back on tried and tested Russian shoulders. No less than 10 of India's previous 14 
submarines came from Russia. A workable and practical option for India would be to 
send its existing nine Kilo-class submarines to Russia for midlife upgrade in batches. 
That will take a couple of years at least, if the agreement between India and Russia 
were to be signed tomorrow. 

Those who are in the business know very well that the agreement itself will take 
several months to be signed considering the costs, expected to be around $200 
million for all nine boats and the new equipment such as avionics, sonar systems 
and missiles that India would like the upgraded submarines to be fitted with. The 
second, and quicker course, would be to ask Russia to lease a few more nuclear 
submarines to India. Russia has already leased a nuclear submarine to India twice 
before, the most recent one being a Nerpa class submarine renamed INS Chakra 
which was inducted into the Indian navy in April 2012. It is a 10-year lease that will 
cost India $1 billion in staggered annual payments. Indo-Russian diplomatic and 
military engagement in the coming two months will inevitably focus on these aspects. 
India's loss may well be Russia's gain. 

(The author is a New Delhi-based journalist-author and a strategic analyst.) 

Source: Global Times, 22 August  

India Is Just Starting the Long Voyage to Naval-Power Status 

-- Harsh V. Pant 

This month India joined the elite club of nations that have demonstrated the 
capability to design and build their own aircraft carriers. INS Vikrant, as the ship is 
called, was launched with great fanfare on August 12 by the nation's defence 
minister, as a sign of India's coming of age as a naval power. Three days earlier the 
government had announced that the reactor in INS Arihant, the first Indian-built 
nuclear-powered submarine, had gone critical. But the nautical celebrations came to 
an abrupt end on August 14, when INS Sindhurakshak, one of the 10 Kilo-class 
boats that form the backbone of India's ageing conventional submarine force, sank, 
after explosions at the naval dockyard in Mumbai, killing 18 crewmen. Together 
these developments underscored the giant strides that India has made, but also the 
challenges that remain, as the country strives to emerge as a naval power. 

http://www.globaltimes.cn/content/805792.shtml#.UiHN0DaYahp
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Under development for the past eight years, Vikrant is expected to begin sea trials 
next year. The carrier will not only help India defend its coasts but will also allow the 
projection of power much further off its shores, something naval planners have long 
desired. Meanwhile Prime Minister Manmohan Singh called the activation of the 
reactor aboard Arihant a "giant stride in ... our indigenous technological capabilities". 
This project, conducted over more than a decade of highly secret work, will complete 
India's nuclear "triad" along with existing delivery systems using missiles and aircraft. 
And the submarine's ballistic missiles will give India a second-strike capability. 

India is pursuing naval expansion with an eye on China, and Arihant and Vikrant 
notwithstanding, the country has nautical miles to go before it can catch up with its 
powerful neighbour, which has made significant advances in the waters surrounding 
India. The aircraft carrier launch is critical for the Indian Navy, which is anxious to 
maintain its presence in the shipping lanes of the Indian Ocean and Arabian Sea, 
especially in light of China's big naval build-up. Last year China commissioned its 
first aircraft carrier, Liaoning, a refurbished vessel purchased from Ukraine in 1998. 
China is also working on his own indigenous carrier. India remains heavily 
dependent on imports to meet its defence requirements, so its recent successes are 
particularly important. But for all the euphoria, it will be five years until the Vikrant is 
finally commissioned. And Arihant has yet to have its sea trials. 

The two announcements do show that the Indian Navy wants to be a serious blue-
water force and is working hard to achieve that goal. Indian naval planners have long 
argued that if it is to maintain continuous operational readiness in the Indian Ocean, 
protect sea lanes in the Gulf and monitor Chinese activities in the Bay of Bengal, it 
needs at least three carriers and five nuclear subs. With the carrier Admiral 
Gorshkov on track to be delivered by Russia this year, and a second Indian-built 
carrier, INS Vishal, in the wings, India could have three operating carriers by 2019. 
On the other hand, the Sindhurakshak disaster is a reminder of enduring safety and 
reliability problems. The Indian Navy has a poor accident record, with several 
mishaps in recent years. 

Sindhurakshak had been reintroduced to service only this April, after a refit in 
Russia. The Navy has ordered a review after initial investigations suggested that 
arms on board the sub may have played a role in its sinking. The accident was a 
reminder that while India's surface-fleet expansion has been progressing well, the 
submarine fleet is ageing, and replacement boats are not on track. Despite the 
success of Vikrant and Arihant, defence production has been marred by serious 
technical and organisational problems, leading to significant delays. Much like India's 
other two services, the navy has found it difficult to translate its conceptual 
commitment to self-reliance and domestic production into actionable policy. The 
result has been continued reliance on external sources for much of the needed 
modernisation. Yet India's reliance on its navy to project power will increase as naval 
build-ups continue in the Indo-Pacific. 

Apart from China, other powers are also developing their naval might. Japan's 
commissioning of a third helicopter carrier, the Izumo, has raised hackles in Beijing, 
which has referred to it as an "aircraft carrier in disguise". Also, India's naval 
engagement with east- and south-east-Asian states is integral to its two-decades-old 
"Look East" policy. Countries ranging from the Philippines, Thailand and Indonesia to 
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Vietnam and Myanmar have been pushing India to assume a higher profile. India is 
training sailors from Myanmar and at least four "offshore patrol vehicles" for that 
country are under construction in Indian shipyards. 

The navy has also been supplying spares to Hanoi for its Russian-origin ships and 
missile boats, and has extended a $100- million (Dh367mn) credit line to Vietnam for 
the purchase of patrol boats. The Indian defence minister, AK Antony, was in 
Australia, Thailand and Singapore recently forging closer naval ties, even as New 
Delhi's naval relationships with major western powers and the Gulf states are 
blossoming. The Indian Navy will remain an indispensable tool for furthering national 
foreign policy. But as resources dry up with the decline in economic growth, naval 
planners will have to think more carefully about what comes next if India wants to 
emerge as a serious naval power.  

(Harsh V Pant is a reader in international studies at King's College London.) 

Source: The National, 23 August 

‘Navy Is Taking All the Steps to Salvage the Submarine’ 

-- AK Antony  

Seven bodies had been recovered till August 20, 2013. Remains of one more body 
were recovered on August 21, 2013 which has been sent to INHS Asvini for post-
mortem and DNA profiling. Death certificates of earlier found seven bodies indicate 
probable cause as extensive burns. The seven bodies are being retained in JJ 
Hospital till the completion of DNA profiling. Blood samples of relatives of all 18 
casualties have been collected. Family support is being accorded high priority with 
periodic updates and proactive interaction as well as complete attention by a 
dedicated cell headed by a Rear Admiral. Continuous contact with next of kin of all 
18 affected personnel is being maintained. 

External hull survey indicates that approximately half of the submarine is embedded 
in silt. Survey action by salvage firms is in progress. They are: M/s Resolve Marine 
Group, USA; M/s Titan/GOL Salvage Services, Singapore; M/s Smit Singapore Pvt. 
Ltd, Singapore; M/s Ocean Centre Diving with M/s Switzer Marine, USA; M/s Arihant 
Ship Breakers Pvt Ltd, New Zealand; M/s Graft Tech Marine and Engineering Pvt. 
Ltd., India; and Duke Offshore Ltd, India. Once the salvage operation is over, then 
comes the issue of involving Russian experts for future works. The first priority is the 
salvage operation. That is still going on. 

During undersea investigation by naval divers, any and all material found is being 
logged and submitted for forensic examination. Metallic objects and partially burnt 
yellow colour material found near the jetty are being analysed by Naval Armament 
Inspectorate to ascertain its composition. A team comprising Chief General Manager 
(Naval Armament Depot), Controller of Naval Armament Inspection and 
Commanding Officer of Missile Base INS Tunir have been asked to conduct a 
detailed study to assess the state of explosives onboard and quantify risks 
associated with salvage operations, because there is a fear of further explosion. We 

http://www.thenational.ae/thenationalconversation/comment/india-is-just-starting-the-long-voyage-to-naval-power-status#full
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are trying to curb that also. In this process we are involving the state government of 
Maharashtra as well. 

The government of Maharashtra, through the Chief Secretary, has been briefed 
about the ongoing actions and regular briefing of the efforts undertaken has been 
institutionalised with all stakeholders. That means, the Navy is taking all steps to 
salvage the submarine at the earliest and also to find out what was the exact reason 
for this explosion. Nothing is ruled out. After that, we will study how best we can 
salvage, at least partially, this submarine. ...(Interruptions)... Let me complete. 

As honourable Members pointed out, the submarine went through a thorough 
refitting more than two years back, costing us a large amount. But, when it returned, 
it was almost in a modern condition. But, this unfortunate incident took place. In our 
system, there is no system of insuring the warships and submarines. We are not 
insuring them just like other commercial things. 

This incident casts a shadow on the capability of the Navy to safeguard our interest 
in the vast coastline, maritime area, maritime security, especially in the emerging 
security scenario in the Indian Ocean region and the Asiatic region. 

Actually, in the last few years, among the three Services, the Navy and the Air Force 
were continuously procuring many of the most modern platforms and producing 
indigenously, in India also. You know the launching of our own indigenously-built 
aircraft carrier, Arihant. Every year, hereafter, the Navy will get five warships 
produced in Indian Shipyard. So, that way, every year, the Navy is adding new 
warships and platforms to its strength. And gradually, the Indian Navy is becoming 
the blue water Navy. 

Actually, there is a cause of concern about the submarines. The government is also 
taking serious care of that. There is a well structured submarine construction 
programme. In phase one, Project-75, six submarines are under construction with 
Mazagon Dock Limited, Mumbai. This is being monitored very closely. 

Proposal for construction of another six submarines (Project-75(I)) is in the advanced 
stage of sanction. After all the examination we have already prepared a CSE note for 
an additional six submarines. So, the total submarines are 12. If required the 
government will go in for an up gradation and life extension of the existing 
submarines in order to ensure that the required force levels for submarine fleet are 
maintained till new inductions take place. Above all, threat perceptions and required 
force levels are dynamic in nature. So, if needed, in consultation with the Indian 
Navy, the government will examine all other options to strengthen the capability of 
the Navy. For strengthening the capability of the Navy, the Indian Army, the Indian 
Air Force, the Indian Coast Guard and the government will give maximum support. 

There was a time when we used to surrender a lot of money from the Defence 
Budget. In recent years we have not surrendered a single pie. As the honourable 
Members know, the country is passing through a difficult economic situation. So, we 
are not able to get the expected amount for the Defence Budget. We are not getting 
enough money according to our demands. ..(Interruptions)... It is an internal 
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adjustment between the Army, the Navy and the Air Force. We are spending the 
entire allotted budget. 

At the same time, many proposals are in the pipeline. As the proposals materialise, 
there is no money. That is the problem. Now, in the armed forces we are realising 
the requirements of the Forces. You take into account the allotted money. For the 
budgeted amount, you have some priorities. The procurement should be on a priority 
basis. ..(Interruptions).... Actually, the Navy's importance is growing because oceans 
are becoming lifelines of the country. 

So, we have to strengthen the Navy. At the same time, we can't ignore our Army and 
Air Force. To some extent, we can't ignore the Coast Guard. Everything is in a kitty. 
If you want to give more platforms immediately, you must get more money. At the 
moment, because of the present economic situation, that kind of money is not 
coming. So, whatever budget is being given to the Armed Forces or to the Defence 
Ministry, we are not surrendering a single paisa. We will not do that. But, at the same 
time, we will continue to make efforts to get more money. 

(Edited excerpt from Defence Minister AK Antony's statement on the sinking of INS 
Sindhurakshak, Rajya Sabha, August 22, 2013) 

Source: Business Standard, 24 August 

Naval Neighbour: India's New Aircraft Carrier is a Major Upgrade of its Naval 
Force 

-- Yu Lintao 

India recently unveiled its first 
indigenously built aircraft carrier, 
triggering much hype in the 
international media. The 
sensationalised coverage often 
implied a sort of competition 
between the "elephant" of India 
versus the "dragon" of China, 
aiming to spin the story into a forced 
rivalry between the two Asian 
neighbours. Chinese observers 
generally do not see India's 

accomplishment as a threat. They claimed that the new aircraft carrier will certainly 
strengthen combat capacity of the Indian navy, but suggested the outside world 
should take a more objective view of the claims that India is an undisputed sea 
power. And as the world's top two developing countries, China and India have vast 
interests in common. They cherish the larger picture of their overall bilateral 
relations. 

"Cooperation and competition between China and India are in a dynamic balance. 
The launching of an aircraft carrier certainly cannot upset this. It will not necessarily 
impact bilateral cooperation, nor will it increase competition," said Lou Chunhao, a 

http://www.business-standard.com/article/opinion/navy-is-taking-all-the-steps-to-salvage-the-submarine-113082400691_1.html
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researcher on South Asian studies with the China Institutes of Contemporary 
International Relations (CICIR). "What matters is that both countries view each 
other's 'navy dream' with an open mind." 

Navy beefs up 

With the unveiling of INS Vikrant at the Cochin shipyard in the southern city of Kochi 
on August 12, India now joins an elite club of just a few countries capable of 
designing and building large-scale, high-capability carriers including the United 
States, Britain, Russia and France. Indian Defense Minister AK Antony hailed the 
launch as a "crowning glory," commenting that, "India needs a strong navy to defend 
itself and will press ahead with developing its maritime capabilities." 

The 37,500-ton aircraft carrier is 260 meters long and 60 meters wide, with a flight 
deck almost twice the size of a football field. In fact, this formal launch marked the 
end of the first phase of construction on the ship, which will be re-docked for 
outfitting and further development. The aircraft carrier will be readied for extensive 
sea trials by 2016 and is to be commissioned into the Indian Navy in 2018. Once 
completed, the carrier will accommodate around 1,450 sailors and 30 aircraft, 
including helicopters. Zhang Junshe, a researcher at the People's Liberation Army 
(PLA) Naval Military Studies Research Institute, said that the new indigenous carrier 
is a highly significant element that is certain to further strengthen the country's naval 
power. 

India's naval strength ranks high within Asia and even in the upper-middle rankings 
of the world. The new aircraft carrier undoubtedly adds weight to its navy, said Rear 
Admiral Yin Zhuo, a renowned military expert and Director of the Advisory 
Committee for Informationisation under the PLA's navy. 

The Indian navy, with a total of 58,350 personnel, now has a large operational fleet 
consisting of a British-era aircraft carrier, 15 frigates, a nuclear attack submarine, an 
amphibious transport dock, eight guided missile destroyers, 14 conventional 
submarines, 24 corvettes, 30 patrol vessels, seven mine countermeasure vessels 
and various auxiliary ships. The navy also has rich experience in commanding 
aircraft carrier fighting. In 1957, India purchased its first aircraft carrier, the HMS 
Hercules, from Britain and renamed it INS Vikrant R-11. That carrier went into 
service in 1961 and it has played an important role during the Indo-Pakistani Wars—
a factor for which the Indian navy was keen to developing its aircraft carrier. In recent 
years, India has sped up construction of its own aircraft carrier. After the INS 
Vikrant's induction into the Indian navy in 2018, the overall capabilities and power 
projection of its navy will be greatly enhanced, Zhang said. 

However, the use of the term "indigenous" in describing India's aircraft carrier is 
slightly misleading, as the warship combined designs from both Russia and Italy. 
The air-defence missiles it is equipped with are from Israel, while its engines were 
made by US-based General Electric Co. Its radar systems are from Britain and 
France, while its aircraft is purchased from Russia. Yin said the main equipment of 
India's navy still relies on import as the country has not created an independent and 
comprehensive national defence industry, which constrains the development of its 
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domestic navy. India still has a long way to go before its military capacity is truly 
home-grown. 

No arms race 

Third-party pundits obsessed with geopolitical rivalry wasted no time after the launch 
of INS Vikrant in hyping the Indian feat as a threat to China, fanning speculation that 
the two Asian neighbours would slide deeper into an arms race aimed at regional 
supremacy. However, Chinese observers said the standard build-up of defence 
capabilities is no cause of concern. Zhang claimed that the new aircraft carrier will 
not necessarily lead to any race for more carriers in the region. However, he added 
that it is logical for both India and China to have more carriers due to their vast 
coastlines and huge populations, as well as the fact that they must defend far away 
sea lanes due to their dependence on external trade. 

Lou of the CICIR said that India is both a continental country and a maritime power. 
Traditionally, India believes its military threats come from land border areas in the 
north. But with the upgraded strategic status of the Indian Ocean as well as the scale 
of India's interests, the country has begun investing more in its maritime capability. 
"Though India's unremitting pursuit of developing an aircraft carrier would have an 
impact on the regional landscape and Sino-Indian relations, China should avoid 
becoming mired in a malicious circle of confrontation with India," Lou said. "We 
should look at its impact from a more macroscopic point of view." 

In addition, Lou added, the enhancement of India's strength and position in the 
Indian Ocean is conducive to combating non-traditional security threats and 
protecting sea lane security as well as balancing the United States' dominant 
position within the region. "If both sides manage their bilateral ties properly, maritime 
cooperation could possibly become the next key cooperative field between China 
and India in future," he said. Yin said that although the Indian aircraft carrier could be 
partially aimed at China, the latter should not be overly concerned about it. "Indian 
aircraft carriers are still mainly focused on the Indian Ocean," he said. "India has 
always been dissatisfied with the naval presence of Western powers here." 

Source: Beijing Review, 26 August 

GSAT-7: India's First Dedicated Military Satellite 

-- Rajeswari Pillai Rajagopalan and Rahul Prakash 

ISRO has just launched GSAT-7, India's first dedicated military satellite. The satellite 
was launched into the Geosynchronous Transfer Orbit (GTO) from French Guiana 
using the European Space Consortium Arianespace's Ariane-5 VA 215. India's own 
GSLV rocket, using the indigenous cryogenic engine, is still in the works and will 
have to undergo a few more rounds of tests before it becomes operational. Until 
then, India will have to rely on foreign rockets for heavy payloads.  

The 2625 kg GSAT-7, developed at a cost of INR 185 crores, will be the first 
dedicated satellite for maritime communications. The satellite will provide India with 
UHF, S-band, C-band, and Ku band relay capacity over the Indian landmass and 

http://www.bjreview.com.cn/world/txt/2013-08/26/content_563185.htm
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surrounding seas. The deficiency faced by the Indian Navy in terms of both line of 
sight and ionospheric effects will be rectified to a large extent. Earlier, satellite 
communications for the navy was ensured through Inmarsat (International Maritime 
Satellite Organisation; the name was later changed to International Mobile Satellite 
Organization), originally a non-profit international organization but now a private 
British satellite telecommunication firm. Inmarsat, established in 1979 at the behest 
of International Maritime Organization (IMO, a UN body) for building a satellite 
communications network for the maritime community, provides maritime 
communication services to a large number of states including governments, airlines, 
oil and gas industry, mining and constructions, aid agencies among others. With the 
launch of GSAT-7, India will have its own set up and will not have to rely on foreign 
agencies. This launch, as an ISRO official commented off the record, is thus 
important from maritime security and surveillance points of view.  

The launch, including insurance charges, will cost India INR 470 crores, but 
capability building in terms of India's maritime security is huge. GSAT-7 will improve 
India's overall MDA (Maritime Domain Awareness) capabilities as well. MDA is 
essentially better understanding of the maritime environment in the realm of safety, 
security, economy and environment. Without adequate MDA, India's abilities 
including surveying activities in the Indian Ocean Region and the surrounding seas 
are going to be limited. Increasing sea-borne traffic for energy transportation and 
cargo trade increases the potential for disruption of SLOCs and incidents of piracy 
and terrorism at sea, calling for greater understanding of the maritime domain on a 
continued basis. MDA is thus important for responding to rapidly evolving crisis 
situations. However, its relevance for anticipating situations or shape scenarios in 
the maritime security domain must also be an important consideration.  

Nevertheless, the Indian military satellite network has a long way to go. According to 
the Union of Concerned Scientists, India is currently operating 25 satellites, including 
those shared with other countries such as France. Of these, 4 satellites are dual-use 
in nature and are being used by the military. Besides, India launched its own (much 
smaller) version of GPS with its Indian Regional Navigational Satellite System 
(IRNSS) in July 2013. In comparison, China, a major driver for the Indian military 
modernization, operates more than 100 satellites, of which at least 31 are being 
used by their military. Additionally, China is in the process of completing its own GPS 
system - BeiDou - by the year 2020 with a total of 35 satellites in its constellation. As 
of now, the BeiDou Satellite Navigation System has 14 operation satellites and is 
capable of providing data and location services to the Asia-Pacific region. Upon 
completion, it will provide global coverage -- benefitting the Chinese military along 
with the civilian sector. Additionally, China is also developing a space station which 
is likely to be operational by 2020, adding further into China's capabilities in outer 
space.  

To bridge this gap, New Delhi could cooperate with other like-minded nations such 
as the US and Japan. To this extent, cooperation on creating Space Situational 
Awareness (SSA) could also be explored, apart from MDA. On the domestic front, 
the GSAT-7 is a significant achievement, but delays caused due to technological and 
financial constraints need to be addressed to create a robust network of satellites to 
increase the capabilities of the Indian armed forces. Creating an Aerospace 
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command of the armed forces could also contribute in these efforts by enhancing 
coordination among the three different wings.  

The Indian armed forces cannot afford to lag behind, given the likelihood of an arms 
race in outer space, the possibility of which is increased by Chinese activities in 
developing Anti-Satellite (ASAT) technologies. Besides advancing its space 
technology to meet operational needs, India should also focus on using military 
space capabilities as a deterrent.  

(Dr Rajeswari Pillai Rajagopalan is a Senior Fellow and Rahul Prakash a Junior Fellow at 
Observer Research Foundation, Delhi) 

Source: ORF, 30 August 

 

US Navy to Locate Mission-Control Centre for Fleet of Maritime-Patrol UAVs 

US Navy officials plan to build a mission-control 
complex for unmanned maritime patrol aircraft 
at Jacksonville Naval Air Station, Fla. The 
complex will provide command and control for 
the Navy's future fleet of Northrop Grumman 
MQ-4C Triton Broad Area Maritime 
Surveillance (BAMS) unmanned aerial vehicles 
(UAVs). BAMS unmanned aircraft will work 
together with the Navy's future fleet of P-8A 

Poseidon long-range manned maritime patrol aircraft to provide combat information 
to expeditionary forces, carrier strike groups, and other Navy fighting forces. 
Specifically, BAMS UAVs will help locate and track potentially hostile surface ships 
and submarines. 

The MQ-4C BAMS UAV will provide intelligence of broad open-ocean areas, and 
post contacts to the Global Information Grid (GIG) in support of a variety of 
intelligence activities. The future BAMS mission-control complex at Jacksonville NAS 
will help consolidate and disseminate data from BAMS aircraft, and will help 
coordinate BAMS operations. The BAMS mission-control complex at Jacksonville 
NAS will be the operations centre for all activities of the BAMS UAVs, says US Rep. 
Ander Crenshaw, R-Fla., the congressman who represents Jacksonville, NAS. A 
portion of the Navy's future P-8 manned aircraft also will be based at Jacksonville 
NAS. Today the base is a major hub for the Navy's Atlantic and Caribbean maritime 
patrol and airborne anti-submarine warfare (ASW) operations, and is home for many 
Navy East Coast-based P-3 Orion maritime patrol squadrons -- the aircraft the P-8 
eventually will replace. 

Several of the future MQ-4C BAMS unmanned aircraft also will be based at 
Jacksonville NAS when the new UAVs enter service in 2015. Other MQ-4C UAVs 
will be based at Point Mugu NAS, Calif.; Kadena Air Base, Japan; Andersen Air 
Force Base, Guam; Sigonella NAS, Italy, as well as at installations on Hawaii and 
Diego Garcia. The MQ-4C Triton will be a forward deployed, land-based, 

http://orfonline.org/cms/sites/orfonline/modules/analysis/AnalysisDetail.html?cmaid=56360&mmacmaid=56361
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autonomously operated system that provides a persistent maritime persistent 
intelligence, surveillance, and reconnaissance (ISR) capability using a multi-sensor 
mission payload that blends maritime radar, electro-optical/infrared (EO/IR) sensors, 
electronic support measures (ESM), automatic identification system (AIS) and basic 
communications relay. 

The MQ-4C Triton air vehicle is based on the US Air Force RQ-4B Global Hawk 
UAV, while the Triton's sensors are based on components and systems already 
fielded. The MQ-4C's ability to operate within a range of 2,000 nautical miles on 
missions lasting as long as 30 hours will enable the P-8A aircraft to focus on its core 
missions of ASW, anti-ship warfare, and multi-intelligence operations. The MQ-4C 
UAV is 48 feet long, 131 feet wide, 15 feet high, and can fly as fast as 310 knots at 
altitudes to 60,000 feet. The UAV will be able to fly unrefueled for nearly 10,000 
nautical miles. The MQ-4C crew, who will operate at BAMS mission-control 
complexes like the one to be built at Jacksonville NAS, will consist of the aircraft 
operator, mission and communications commander, and two sensor operators. 
Building the BAMS mission-control complex will be the construction firm of Whitesell-
Green Inc. in Pensacola, Fla., which won a $15.9 million contract to build the 
complex. 

Whitesell-Green will construct a new freestanding two-story building to house the 
BAMS mission-control complex, which will have two electromagnetic interference- 
(EMI) shielded mission control systems, a tactical operations centre with sensitive 
compartmented information facility spaces, and several roof-top mounted antennas. 
The construction company also will renovate some existing interior spaces at 
Jacksonville NAS, including a reconfigured command suite. Whitesell-Green also will 
prepare space at a remote site south of the new BAMS mission-control complex for 
the installation's antennas. The complex should be finished by December 2014. 
Awarding the building contract were officials of the Naval Facilities Engineering 
Command, Southeast, in Jacksonville, Fla. 

Source: Military & Aerospace, 16 August 

Passenger-filled Ferry and Cargo Ship Collide in Philippines 

At least 17 people were killed but 
hundreds were rescued after a 
passenger ferry sank following a 
collision with a cargo vessel in the 
central Philippines, a coastguard 
commander said. "We don't know 
if there are still people missing," 
Rear Admiral Luis Tuason told 
local radio citing a discrepancy 
between the actual numbers killed 

or rescued and the ferry's manifest, which showed 692 crew and passengers on 
board. Tuason, the acting chief of the coast guard, said 690 people were rescued, 
but coast guard officials on Cebu Island, the site of the accident, said only 575 
people were brought ashore. They said officials had counted 17 bodies and that two 

http://www.militaryaerospace.com/articles/2013/08/bams-control-complex.html
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coast guard vessels and a naval ship would continue to search for more survivors 
overnight. 

The figures could not be immediately reconciled. The 40-year-old ferry, St Thomas of 
Aquinas, is allowed to carry up to 904 passengers. It sank minutes after colliding with 
the cargo vessel about a kilometer (a half mile) off Cebu. "It happened fast, we felt 
that the cargo ship hit us and minutes later we noticed our ship was listing," Aldrin 
Raman, a passenger, told reporters. "I grabbed a life vest and jumped overboard. I 
saw many passengers doing the same." He said fishermen rescued him and several 
other passengers who had jumped into the sea. Local officials said dozens of fishing 
boats helped in the rescue. One of the crew members on the ferry told radio the ship 
sank within 10 minutes of the collision. 

"The collision left a gaping hole in the ferry and water started rushing in, so the 
captain ordered abandon ship," he said. Most of the passengers were already 
wearing life jackets before the ship sank, he said. Another passenger, Jerwin 
Agudong, told the dzBB radio station that several people were however trapped and 
could not jump overboard. "It seems some were not able to get out. We saw dead 
bodies on the side," he said. Scores, sometimes hundreds, of people die each year 
in ferry accidents in the Philippines, which has a notoriously poor record for maritime 
safety. An archipelago of 7,100 islands, ferries is the most common form of 
transportation. Overcrowding is common, and many of the vessels are in bad 
condition. The country is also hit by several typhoons each year. The Philippines was 
the site of the world's worst peacetime sea disaster in December 1987. The ferry 
Dona Paz sank after colliding with the tanker Vector in the Sibuyan Sea, killing 4,375 
on the ferry and 11 of the Vector's 13-man crew. 

Source: The Maritime Executive, 16 August 

India Can Currently Deploy Only 7-8 Submarines against Enemy Forces 

If India goes to war today, it will have just seven to 
eight aging conventional submarines to deploy 
against enemy forces. This deeply blunts the 
country's underwater combat edge against 
Pakistan, which already has five relatively new 
conventional submarines and is angling to get six 
more advanced vessels from China. Beijing, of 
course, is leagues ahead with 47 diesel-electric 
submarines and eight nuclear-powered ones. The 
INS Sindhurakshak disaster which blew a big hole 

in the Indian Navy's operational capabilities, has further compounded the problems. 
Defence minister A K Antony admitted in Parliament that "extensive checks on 
weapon-related safety systems and audit of standard operating procedures (SOPs) 
on all operational submarines have been ordered''. 

The minister also confirmed the "explosion" on board INS Sindhurakshak was due to 
the "possible ignition of armament'' in the vessel's forward section. TOI reported that 
"inadvertent mishandling of ammunition'' on the submarine, which was all set to 
leave on an extended patrol with a full weapons load of 18 cruise missiles and 

http://www.maritime-executive.com/article/Passengerfilled-Ferry-and-Cargo-Ship-Collide-in-Philippines-2013-08-16/
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torpedoes, had emerged as the most probable reason behind the sinking of the over 
2,500-tonne submarine. "The cause of ignition is, however, yet to be established. 
Visual and forensic examination would throw more light on the possible cause of 
ignition. This will be possible only after the submarine is afloat and de-watered,'' said 
Antony. The minister, however, did not dwell upon the fact that the Navy is left with 
only 13 aging diesel-electric submarines - 11 of them over 20 years old â€” due to 
political and bureaucratic apathy in pushing long-delayed submarine construction 
projects under his watch. 

Four of the 13 submarines - nine Kilo-class of Russian origin and four HDW of 
German-origin â€” are undergoing "a long refit'' to extend their operational lives. 
"Two kilo-class or Sindhugosh series submarines are at Hindustan Shipyard Ltd at 
Visakhapatnam, while two HDW or Shishumar-class vessels are at the Mumbai 
naval dockyard for the long refits," said a source. The Navy does have one nuclear-
powered submarine INS Chakra, taken on a 10-year lease from Russia last year, but 
it's not armed with nuclear-tipped missiles due to international treaties. INS Chakra 
can serve as a deadly `hunter-killer' of enemy submarines and warships with its 300-
km range Klub-S land-attack cruise missiles as well as other missiles and advanced 
torpedoes. Pakistan Navy, incidentally, is the first force in the Indian Ocean Region 
(IOR) to have submarines equipped with air-independent propulsion (AIP) in the 
shape of three French Agosta-90B vessels. 

Conventional submarines have to surface every few days to get oxygen to recharge 
their batteries. Bu those fitted with AIP can stay submerged for much longer periods 
to significantly boost their stealth and combat capabilities, somewhat narrowing the 
gap with nuclear-powered submarines. India, however, has even dithered in taking a 
decision to fit AIP in the last two of the six French Scorpene submarines being 
constructed for over Rs 23,000 crore at Mazagon Docks under "Project-75'', which is 
already running four years behind the original 2012-17 induction schedule. The first 
Scorpene will be delivered only by November 2016. Similarly, the new programme, 
"Project-75India'', to construct six advanced stealth submarines, armed with both 
land-attack missile capabilities and AIP, is yet to even take off despite being granted 
"acceptance of necessity'' way back in November 2007. It will take over a decade for 
the first submarine to roll out under this project worth well over Rs 50,000 crore. 

Source: The Times of India, 19 August 

Indian Navy Operates Balanced Force in Indian Ocean Region And Beyond 

Defence Minister AK Antony informed that the Indian Navy operates a balanced 
force in the Indian Ocean Region and beyond. "Towards that end, the present force 
levels are being augmented for undertaking the tasks defined for Indian Navy. 
Induction of ships/submarines is an ongoing process keeping in view the prevailing 
security environment, threat perceptions, emerging technologies and capabilities to 
be achieved," said Antony in a written reply to SS Ramasubbu in Lok Sabha. "The 
acquisition of various naval platforms is pursued in accordance with the long-term 
maritime capability perspective plan, five year capital acquisition plan and annual 
acquisition plan," he added. 

Source: News Track India, 20 August 

http://articles.timesofindia.indiatimes.com/2013-08-19/india/41424824_1_submarines-indian-ocean-region-pakistan-navy
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China Will Defend Its Maritime Rights, Says Defence Minister 

Military relations between China and 
the United States are steadily 
improving but Beijing remains 
determined to defend its maritime 
rights, the country's defence minister 
said during a US visit. Although 
General Chang Wanquan and his US 
counterpart, Pentagon chief Chuck 
Hagel, struck an optimistic tone after 
more than three hours of talks, the 

Chinese official made clear Beijing would not make concessions when it comes to its 
core interests. "We always insist that related disputes be solved through dialogue 
and negotiation," Chang told a joint news conference at the Pentagon. "However, no 
one should fantasize that China would barter away our core interests, and no one 
should underestimate our will and determination in defending our territory, 
sovereignty and maritime rights," he said. 

China claims virtually all of the South China Sea, despite rival claims from other 
countries in the region, which have accused Beijing of staging a gradual takeover of 
disputed islets. And Japan and China are locked in a bitter feud over which country 
has sovereignty over islands in the East China Sea. Hagel restated the US stance on 
the issue, saying Washington remained neutral over sovereignty questions but 
insisted that disagreements be resolved peacefully, "without coercion." In the run-up 
meeting, US defence officials have touted progress in defence ties with Beijing after 
years of false starts, crediting the shift in part to China's new leader, President Xi 
Jinping. "One of the themes we emphasised that a sustained, substantive military-to-
military relationship is an important pillar for this strong bilateral relationship," Hagel 
said. And Chang said defence ties are "gaining a good momentum." 

Before talks, Chang met the head of US Pacific Command in Hawaii and the head of 
Northern Command. His visit follows a series of high-level visits, exchanges and joint 
initiatives, including plans for Chinese naval forces to take part in a major US 
exercise next year. This weekend, Chinese naval forces will take part in an anti-
piracy exercise with US ships in the Gulf of Aden. With China's rapid economic 
growth fuelling an expansion of military might, the US military has sought to forge a 
dialogue with the Chinese top brass to avoid any miscalculations or incidents on the 
high seas. Washington also has pursued a strategic "rebalance" towards the Asia-
Pacific region to counter Beijing's rising influence, particularly in the South China 
Sea. Chang said the strategic shift towards Asia had raised some concerns in China, 
and that more US-led military exercises "further complicated the situation in the 
region." 

The general cautioned that the US tilt to Asia should not be focused on any one 
nation. "We would like to have this rebalancing strategy balance on different 
countries as well because the essence of rebalancing is balance," he said. The talks 
also covered cyber security, a contentious issue as the United States has alleged the 
Chinese military and government of backing some digital espionage against defence 
firms and other US targets. Chang said his country opposed any "arms race" in the 
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cyber realm, as well as any "double standard," amid recent revelations of massive 
electronic surveillance carried out by America's National Security Agency.  

"Regarding how to solve the cyber security issue, I believe it requires the common 
exploration and cooperation between China and United States rather than 
ungrounded accusation or suspicion," he said. Chang's trip to the United States 
follows a visit to China earlier this by the top US military officer, General Martin 
Dempsey, who took part in talks. And Hagel said he had accepted an invitation to 
travel to China next year, his first trip there as Pentagon chief. Hagel said he was 
looking forward to meeting Chang again in Brunei at a gathering of defence ministers 
from the Association of Southeast Asian Nations (ASEAN). The US defence 
secretary said his trip to the region also would include stops in Indonesia, Malaysia 
and the Philippines. 

Source: Channel News Asia, 20 August 

Maritime Disputes Need Not Be a Zero-Sum Game 

China and the Association of Southeast Asian Nations (ASEAN), regarded as major 
regional drivers of economic growth, will not be able to resolve ongoing territorial 
disputes in the South China Sea without political will and brave decision-making. The 
foreign ministers of ASEAN members and China will gather next week in Beijing to 
commemorate the 10th anniversary of their strategic partnership, but ceremonial 
summits alone will not alter the current state of affairs in the region. The meeting, 
from August 28-30, will also give the ASEAN ministers a chance to discuss the 
Chinese "high-speed train", which promises to bring many economic and social 
changes to both China and its neighbours as the 21st century progresses. However, 
the old problem of maritime disputes casts a dark shadow, and will do so for a long 
time to come unless the concerned parties decide on sensible ways to defuse the 
tension. 

The ASEAN foreign ministers made clear during a retreat in Hua Hin that they will 
unite to push for a code of conduct governing good practice in the South China Sea. 
This will be essential, they say, in bringing permanent peace and stability to troubled 
waters. The ASEAN ministers want to see an early conclusion of the code of conduct 
and, most importantly, give it real teeth so that it is not simply a paper tiger. ASEAN 
and China have so far agreed on a Declaration on the Conduct of Parties in the 
South China Sea (DOC), which was signed in Phnom Penh on November 4, 2002. 
But this is a non-binding document that has no teeth to enforce rulings on maritime 
claims and disputes. Some ASEAN members like the Philippines have sought to 
establish an international tribunal to end the problem, since Manila has so far found 
no effective regional mechanism to address its issues with China.  

The situation remains tense as some ASEAN members begin to put more faith in an 
increased US presence in the region to counter-balance the rising power of China. 
Of course, the Philippines and other ASEAN members have the right to seek their 
own solutions to territorial disputes, but that would not be good for either the regional 
grouping or China, as it might affect overall relations between the two. If individual 
ASEAN members see fit to employ their own means, ASEAN and its regional 
diplomatic instruments become meaningless. China would then be pushed in the 

http://www.channelnewsasia.com/news/asiapacific/china-will-defend-its/782824.html
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opposite direction, and this could jeopardise other cooperation agreements that 
Beijing has with ASEAN. To be precise, the meeting this month should allocate more 
time to discussion of the code of conduct, setting out clear directions for formal 
consultations between senior officials of ASEAN and China, to be held in mid-
September, also in China. Senior officials’ hope the September meeting will lead to 
implementation of the DOC. ASEAN wants the meeting to be a serious discussion on 
the essence of the code, but China might not be in a rush to conclude anything just 
yet. Early adoption of the code - as some ASEAN members would like - might not 
quickly solve problems for the Philippines and Vietnam in particular disputed areas. 
But the earlier it is adopted, the better - to prevent future conflict in the region's seas. 

Source: The Nation, 20 August 

Lankan Statement on Fishermen Signifies Rising Tension on Maritime 
Boundary 

In the two years up to the end of the Sri Lankan civil war in 2009, less than 400 
Indian fishermen were arrested for breaching the maritime boundary line with India's 
island neighbour. In the four years since, more than 1200 fishermen have ended up 
in Lankan jails. That in a nutshell explains how sensitive the maritime boundary line 
between India and Sri Lanka has become. The announcement by Sri Lankan 
minister for external affairs G L Peiris that Colombo will detain and prosecute Indian 
fishermen, who poach in the Sri Lankan waters marks a qualitative change in the 
Rajapaksa government's handling of the issue. Since the fall of the LTTE and end of 
the ethnic war in 2009, the international maritime boundary in the Palk Bay has 
become more volatile with the island nation stepping up action against illegal fishing 
in its territorial waters. As on date, 120 Indian fishermen languish in Lankan prisons. 

Until recently, when TN fishermen were arrested by the Lankan navy, chief ministers 
wrote to Prime Minister Manmohan Singh and New Delhi took up the matter with 
Colombo through the Indian high commission. The fishermen were subsequently 
released and handed over to the Indian Coast Guard on the maritime boundary. But 
of late, they are being held in Lankan jails for longer periods in a bid to stop cross-
border fishing, which has deprived Lanka of much of its marine wealth. Fishing is a 
major vocation in the northern Sri Lankan province. Prior to 1983, about 38% of the 
catch in Sri Lanka came from the coast along the Northern Province. 

The ethnic conflict which began in 1983 marked a turning point for the fishing 
industry in both countries. Until then the Palk Bay was never a barrier; there was free 
movement of people between the two countries, partly due to the fact that Lanka did 
not have a strong navy then. The ground reality changed when the conflict started. V 
Suryanarayan, a retired professor of Madras University and an authority on Lankan 
affairs, said, "During the ethnic conflict starting from 1983, fishing in the Tamil 
dominated areas came to a standstill as it was banned by the Sri Lankan 
government. Many fishermen came to Tamil Nadu as refugees and they worked for 
Indian trawler owners. In fact, they used to direct Indian fishermen to areas on the 
Sri Lankan side of the Palk Bay where fish is in abundance". 

But as the Sri Lankan navy expanded, they stepped up action against Indian 
fishermen, sometimes suspecting them to be Tamil guerrillas. With the end of the 
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ethnic conflict, Sri Lankan fishermen have resumed fishing. But they find poaching 
by Indian fishermen a major hindrance to their livelihood. "What is more, trawling is 
banned in Sri Lanka and the Indian trawlers, which go deep into Lankan waters, play 
havoc with the marine ecology," said Suryanarayan. Lankan fishermen complain that 
if trawling continues, there would be no fish left on the Sri Lankan side as well after a 
few years. General Secretary of Mechanised Boat Fishermen Welfare Association N 
J Bose said, "Pursuit of banned fishing practices and use of high power fishing 
trawlers by Indian fishermen are the reasons for the detention". U Arulanandam of 
Alliance for Release of Innocent Fishermen (ARIF) estimates that about 2,000 
fishermen would have been detained and released by the Lankan authorities since 
1996. 

Source: The Times of India, 20 August 

Pakistan’s Underwater Force Stronger than India: Report 

India currently possesses seven to eight 
conventional submarines only while Pakistan 
has five relatively new conventional submarines 
to set up against the enemy in addition to six 
more advanced vessels it aims to obtain from 
China, The Times of India reported. The 
operational problems with the Indian Navy 
aggregated after INS Sindhurakshak sank at its 
berth in Mumbai Naval Dock after a series of 
explosions on August 14 killing 18 navy 
personnel. “Extensive checks on weapon-

related safety systems and audit of standard operating procedures (SOPs) on all 
operational submarines have been ordered,” said defense minister AK Antony 

The minister did not comment on the prevailing capabilities of India’s underwater 
combat. The Indian Navy is in service with 13 aging diesel-electric submarines only, 
11 of which are two decades old. The long awaited submarine construction projects 
are now being pushed that are delayed due to the political and bureaucratic apathy. 
As a result of international treaties, the only nuclear-powered submarine INS Chakra 
is also not armed with nuclear-tipped, says The Times of India. On the contrary, 
Pakistan Navy is the first force in the Indian Ocean Region (IOR) to have submarines 
equipped with air-independent propulsion (AIP) in the shape of three French Agosta-
90B vessels. 

Source: Tribune, 21 August 

Governmental Apathy Leaves the Force in a Miserable Condition 

Just a week into Independence, the outline of a plan to reorganise and develop the 
Indian Navy was prepared by the naval headquarters. The plan projected the urgent 
need for four aircraft carriers and 16 submarines, with two submarines to be 
acquired every year from 1952. In 61 years since then, the navy has just one ageing 
operational carrier. The navy got its first submarine in 1967. The objective of having 
16 submarines was achieved not in the projected eight years but over decades. In 

http://articles.timesofindia.indiatimes.com/2013-08-20/india/41428832_1_maritime-boundary-indian-fishermen-indian-coast-guard
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the backdrop of the Sindhurakshak accident, defence analysts state that politicians 
and bureaucrats were at loggerheads with naval planners, which resulted in the 
navy’s development and acquisition programmes suffering miserably. This is despite 
the fact that the navy has to protect the 7,500 km coastline, more than 1,200 islands, 
and an exclusive economic zone of 2.2 million sq km. Navy officials point out that 
governmental apathy was evident after the Chinese invasion of 1962. The 
government, which initiated an exhaustive review of defence requirements in 1963, 
decided to raise the army’s strength from 550,000 men to 825,000 and the air force’s 
strength from 33 squadrons (660 aircraft) to 45 squadrons (900 aircraft). But the 
navy’s proposal to raise its strength from 35 ships to 130 was not taken seriously. 

“The navy is like a Cinderella Service,” said defence expert commodore (retired) C 
Uday Bhaskar. “The Indian Navy paid a very heavy price because of the inability of 
bureaucrats and politicians to arrive at the right strategic assessment,” he added. 
Clearly, India’s naval programme suffers from a resource gap and a strategic 
vacuum. Even as the importance of the navy to India has grown along with its 
widening maritime interests — most strikingly the rapid rise of seaborne imports of 
oil, gas and now, coal — the navy’s share of defence expenditure has fallen by 16%. 
India had been laying the keels of as many as 40 warships a year, but this 
programme has become endangered by the government’s fiscal problems. The 20% 
cut in defence outlays this fiscal year, if it proves to be a sign of things to come, 
would sink even the modest naval plans. Even if it had more ships, New Delhi has no 
clear plan about what to do with them. India has no naval strategic doctrine. There is 
little coordination among the many government agencies. Over the past 12 years, 
the creation of a national maritime advisor, a cabinet committee on maritime affairs 
and a maritime commission has been recommended within the government. None of 
these have been implemented. As rear admiral (retired) Rajeev Paralikar said, “The 
need of the hour is not only to acquire but also build indigenously to ensure that we 
are self-sufficient.” Said Bhaskar, “While we bemoan the disaster of INS 
Sindhurakshak, we hope the government takes note of the navy’s dismal conditions, 
and amends its strategic assessment and expedites the navy’s requirements.” 

Source: The Hindustan Times, 21 August 

http://www.hindustantimes.com/India-news/Mumbai/A-Navy-under-neglect/Article1-1111061.aspx
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India's Aircraft Carrier INS Vikrant a Threat: Chinese Media Report 

Describing the launch of India's aircraft 
carrier and Japan's biggest warship 
since World War II as a threat to China, 
a report in the state-run media alleged 
some countries are backing New Delhi 
to balance Beijing's power. The launch 
of India's INS Vikrant and Japan's 
helicopter carrier serve as a warning for 
China, said an article on the state-run 
Global Times' website. "Some Chinese 
scholars emphasise that India has yet to 
grasp the key technologies of the carrier 

and that it will rely on other countries to maintain and upgrade the carrier. But it is 
also a fact that many countries are supporting India in developing advanced 
weaponry, not only for profit but also to balance China's power," said Liu Zongyi, an 
assistant research fellow with the Centre for Asia-Pacific Studies, Shanghai Institutes 
for International Studies, in the article. "India is well aware of the intention of the 
Western countries. Some politicians and media outlets in India deliberately stress the 
role of India's military buildup in containing China so as to please those traditional 
powers," it claimed.  

But at the same time it said the launch of India's home-built aircraft carrier is indeed 
worth celebrating, because it marks a firm stride toward the indigenisation of arms. 
The triumphant launch of the hull demonstrated India's progress in building giant 
surface carriers, it said. "The launch also shows that the Indian government has had 
preliminary success in localising arms production. The government has invested 
billions of dollars in the construction, research and development of domestic ship-
building," it said. Together with the launch of domestically-built nuclear submarine 
INS Arihant, it will help boost the ruling Congress Party's election chances next year. 
While China's rise is mainly an economic one, India's emergence is more prominent 
in the military sphere, it said quoting Stockholm International Peace Research 
Institute report stating that India has been the largest weapons importer ever since 
2011. "The so-called external threats may serve as an excuse for engaging in 
military expansion as well as corruption, which has been endemic in India's scandal-
ridden weaponry development in recent years," it said. 

Source: NDTV, 21 August 

MiG-29s to be Stationed aboard Vikramaditya and Vikrant 

The Indian Navy’s Russian-made ship-
based multirole MiG-29K/KUB jet fighters 
will be stationed aboard the Vikramaditya 
and Vikrant aircraft carriers. India’s Defence 
Minister AK Antony told the country’s 
parliament that the aircraft, the first 
squadron of which has become operational, 
would be deployed aboard the aircraft 

http://www.ndtv.com/article/india/india-s-aircraft-carrier-ins-vikrant-a-threat-chinese-media-report-408320
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carriers. Sixteen MiG-29K/KUB fighter aircraft have already been supplied to India 
under the main contract with Russia. Under the optional second contract, four aircraft 
were delivered in 2012 and in 2013. A MiG official said that MiG had no problems 
with the delivery of extra 29 ship-based MiG-29K/KUB fighter planes. The planes 
were test flying in Goa. Earlier, Alexander Fomin, Director of the Federal Service for 
Military-Technical Cooperation, said that the Vikramaditya aircraft carrier would be 
handed over to the Indian Navy in November 2013. “The ship is to be put in a dock in 
April, go on sea trials in June and July and be officially handed over some time in 
November,” he said.  On September 23, 2012, the Vikramaditya returned to the 
shipyard to fix the problems that were detected during previous sea trials. 

During the three-month sea trials the ship demonstrated excellent seaworthiness, 
speed of 29.3 knots and manoeuvrability. MiG specialists praised the ski-jump. The 
ship sailed for more than 12,000 miles, with 517 flights performed from its deck by 
aircraft and helicopters. Russia's Northern Fleet aviation was involved in the sea 
trials: aircraft and helicopters flew around and over the ship in order to check its 
radar, air defence, communication and control systems. During the first stage of the 
trials in the White Sea, the ship’s physical fields were measured, and the crew 
practiced fuelling and fresh water replenishing operations. The ship was initially 
scheduled to be commissioned on December 4, 2012. However its transfer to India 
was postponed until the end of 2013 after the problems during the sea trials. Under a 
package inter-governmental agreement signed in New Delhi in January 2004, the 
body of the Admiral Gorshkov was transferred to India for free subject to its 
upgrading at Sevmash and armament with Russian aircraft. 

Russia will also train the Indian crew of about 1,500 and create an infrastructure for 
the ship in the Indian Ocean. The overall cost of the contract was estimated at $1.5 
billion, of which about $974 million were intended for the conversion of the ship into a 
full-scale aircraft carrier. All work was supposed to be completed in 2008. However 
the completion date has been postponed. Russia claimed that the volume of work 
had been underestimated and demanded an additional payment of $2.2 billion. The 
Admiral Gorshkov was built in Nikolayev under the name of Baku and put to service 
in the Northern Fleet in 1987. It is 283 metres long, 51 metres wide, with water 
displacement of over 45,000 tonnes. 

Source: Russia & India Report, 22 August 

Asia-Pacific Navies to Hold Joint Drill in South China Sea 

The navies of the 10-member ASEAN and eight other countries, including the United 
States, Japan, China, Russia, India, will participate in a joint exercise in Indonesian 
waters of the South China Sea next year, the Indonesian Navy announced. It said 
"Komodo Multilateral Exercise 2014," aimed partly at countering maritime threats, will 
take place in April 2014 in the waters off the Natuna and Anambas archipelagos, 
located between the Malaysian Peninsula and the island of Borneo. Both Natuna and 
Anambas are located in the South China Sea where territorial disputes between 
several ASEAN members and China have escalated in the past. The statement 
added that the exercise, which will also include the navies of South Korea, Australia 
and New Zealand, will also focus on humanitarian assistance and disaster relief. 
Host Indonesia will deploy 12 warships during the exercise, it said. The Association 

http://indrus.in/economics/2013/08/22/mig-29s_to_be_stationed_aboard_vikramaditya_and_vikrant_28715.html
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of Southeast Asian Nations comprises Brunei, Cambodia, Indonesia, Laos, Malaysia, 
Myanmar, the Philippines, Singapore, Thailand and Vietnam. 

Source: Global Post, 22 August 

Cameroon, France Discuss Maritime Security Cooperation 

The outgoing Ambassador of France to Cameroon, Bruno Gain says France is ready 
to help Cameroon build maritime security at the regional level. This, he said, falls in 
line with other prospects of defence cooperation with Cameroon, especially after the 
recent successful holding of the Gulf of Guinea maritime safety and security summit 
in Yaounde, Cameroon. Bruno Gain was speaking to reporters after a farewell 
audience with Prime Minister, Head of Government, Philemon Yang at the Star 
Building. He disclosed that he used the occasion to review defence cooperation 
between Cameroon and France. The two countries, he said signed a new defence 
agreement in 2009 and it entered into force a year ago. The fruits of the cooperation 
are seen through the French assistance to the Yaounde War College, EIFORCE 
Project at Awae and the Aviation School in Garoua. 

In all, the Star Building discussions between Philemon Yang and Bruno Gain served 
as a forum for the outgoing French diplomat to draw a balance sheet of his four-year 
stewardship at the helm of his country's diplomatic mission in Cameroon. Talking to 
reporters, he cited high-level contacts between President Paul Biya of Cameroon 
and French Heads of State with examples being President Biya's visits to France in 
2009 and the start of 2013. Leaders of the two countries, he said also met during 
Francophonie summits and other meetings between France and African leaders. He 
lauded the contribution of the French Debt Relief Programme, C2D to boosting 
Cameroon's economy through the successful building of infrastructure. He leaves 
Cameroon with good memories of the successful liberation of seven French 
hostages. "We want to pay special tribute to the action of President Paul Biya who 
masterminded the successful liberation of the hostages in a peaceful way," Bruno 
Gain said. Summing up his stay in Cameroon, he said, "I think it was a fruitful period 
in every field." 

Source: All Africa, 22 August 

Indian Navy Requests New Patrol Aircraft 

India’s Ministry of Defense (MoD) has 
issued a request for proposal for nine 
medium-range maritime reconnaissance 
(MRMR) aircraft for the Indian Navy, plus 
38 anti-ship missiles. The Navy has taken 
delivery of the first of eight Boeing P-8I 
Poseidon jets, and Boeing Harpoon anti-
ship missiles. Although the new RFP 
seems to encourage smaller, lower-cost 
airframes and weapons, its terms may limit 
the bids. The RFP states the aircraft must 

fly a transit of 400 nm at 300 knots and patrol 400 nm for four hours at a height of 

http://www.globalpost.com/dispatch/news/kyodo-news-international/130822/asia-pacific-navies-hold-joint-drill-s-china-sea
http://allafrica.com/stories/201308231107.html
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10,000 feet, configured with two missiles with a range of about 50 nm. The MoD has 
called for a pre-bid meeting with the vendors in early October to clarify queries. “It is 
confusing. Does the Indian navy want turboprops or jets?” asked one potential 
vendor. The RFP was sent to eight potential vendors: Airbus Military (for the C-295 
MPA); Alenia (for the ATR 72 MPA); Antonov (for an MPA based on the An-70); 
Boeing; Elta (for an MPA based on the Bombardier Q400); Lockheed Martin (for the 
SC-130 version of the Hercules); Saab (for the 340 or 2000 MSAs); and Embraer (for 
an EMB-145-based MPA). 

It is believed that as an alternative to more P-8Is, Boeing could propose its maritime 
surveillance aircraft (MSA) with the recently identified Bombardier Challenger 605 as 
the platform. This has the same sensor suite as already carried by the P-8A 
Poseidon, but could offer lower operating costs. “As [they do] elsewhere in the world, 
price matters and capability matters…we are in discussions with a number of Asia-
Pacific countries, and there are several customers interested in [the MSA’s] 
capabilities,” Chris Chadwick, president of Boeing Military Aircraft, said at the Paris 
Air Show in June. Some in the industry have questioned the logic of the Indian 
Navy’s choosing the same platform for the MRMR as it did for the long-range 
requirement for which the P-8I was chosen. “Jets are not efficient doing patrol at low 
levels and dropping life rafts. Ideally, the navy needs three sizes of aircraft,” said an 
official related to manufacturing. 

Source: AIN Online, 23 August 

India, Russia Discuss Submarine-Building Cooperation 

An Indian military delegation has 
arrived in St. Petersburg to discuss 
military-technical collaboration in 
submarine-building, a Russian defense 
industry source said, days after a 
Russian-made sub in India’s navy 
exploded. “It is a routine meeting of a 
joint Russian-Indian working group that 
had been scheduled long before the 
explosion on the INS Sindhurakshak,” 
the source said on condition of 
anonymity. "The Indian delegation is 

headed by the Indian navy’s chief of materiel, Vice Admiral Nadella Niranjan Kumar," 
the source added, RIA Novosti reported. The Sindhurakshak, one of 10 Russian-built 
Kilo-class submarines in service with the Indian navy, blew up and sank at its 
moorings in the port of Mumbai killing 18 crewmembers. The boat had been recently 
refitted in Russia and returned to service in January. Russia has offered to send a 
team of experts to assist India in the investigation of the accident. According to the 
source, the agenda of the talks included the possibility of a second round of 
upgrading for India’s Kilo-class (Project 877 EKM) diesel-electric submarines, as well 
as Russian participation in the Indian tender for six new diesel-electric subs and 
other issues aimed at boosting the development of India’s submarine fleet. The 
discussion of the recent accident with Sindhurakshak may also be on the agenda, 
the source added. Meanwhile, several Indian media outlets have speculated that the 

http://www.ainonline.com/aviation-news/ain-defense-perspective/2013-08-23/indian-navy-requests-new-patrol-aircraft
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Indian navy may lease additional Kilo-class subs from Russia to maintain combat 
readiness of its submarine fleet 

Source: FNA, 23 August 

Chinese Media Uses Tragic Kilo-Class Submarine Accident to Mock ‘Paper 
Tiger’ India 

Chinese state media used the successful launch of India’s first indigenously built 
aircraft carrier, the INS Vikrant, and the accident of an Indian navy Kilo-class 
submarine that killed 18 sailors as fodder to mock its neighbor. The Communist 
Party-run newspaper, the Global Times, used the term ‘Paper Tiger’ to describe the 
Indian navy, which has been locked in a fierce buildup race with the Chinese navy. 
According to the Washington Times, the newspaper challenged India’s claim that the 
INS Vikrant is “indigenous”. The newspaper called it a ‘brand of 10,000 nations’ 
because the ship is said to have used French blueprints, Russian air wings and US-
made engines. The Global Times reported, in language that clearly gloated about the 
mishap, that the submarine’s explosion seems to have provided a footnote to India’s 
real naval prowess, the report added. 

Source: Truth Dive, 23 August 

Iran’s Navy May Deploy to Atlantic Ocean, Establish Antarctica Base 

Iran’s state-run media has said that an Iranian 
naval fleet may deploy to the Atlantic Ocean in the 
“near future.” In a report focusing on a new 
deployment in the Gulf of Aden, Iran’s English-
language Press TV said in passing that Iran’s Navy 
“also plans to dispatch its 28th fleet to the Atlantic, 
Pacific or South Indian oceans in the near future.” 
Back in 2011, the head of Iran’s Navy raised the 
possibility that Iran would deploy warships close to 

America’s Atlantic coast. Iran’s naval forces regularly deploy to the Red Sea and 
parts of the Indian Ocean, and have been making port calls as far away as China, 
according to a recent report by Christopher Harmer of the Institute for the Study of 
War. In other Iranian Navy news, Lieutenant Commander Rear Admiral Gholam 
Reza Khadem Biqam said it has been looking into setting up permanent bases in 
Antarctica. 

Fars News Agency quoted him as saying: “Deployment in Antarctic waters is on [the] 
Islamic Republic of Iran’s agenda, and in the first phase this presence may take 
place within the framework of cooperation with the countries which have been there, 
and in the next stage in an independent manner.” He added, “This move has already 
been initiated based on the Navy's possibilities and facilities for now.” Perhaps even 
more bizarre, Kyodo News reports Indonesia will host a joint naval exercise in the 
South China Sea next year with all ten member states of ASEAN, as well as Japan, 
China, the US, Russia, Australia, South Korea, and New Zealand participating. The 
drill will focus on humanitarian assistance and disaster relief, assuming they all 
continue to agree that natural disasters are a bad thing comes next year. 

http://english.farsnews.com/newstext.aspx?nn=13920601000325
http://truthdive.com/2013/08/23/Chinese-media-uses-tragic-Kilo-class-submarine-accident-to-mock-Paper-Tiger-India.html
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Japan scrambled jets after two Russian TU-95 bombers allegedly violated its 
airspace near the southern island of Kyushu. Taiwan's President Ma Ying-jeou 
vowed that his country would continue buying US arms. US Secretary of Defense 
Chuck Hagel has departed for his eight-day trip to Southeast Asia. Kevin Baron of 
Defense One, who is traveling with Hagel, said he will seek to use the trip to get 
“new permissions to rotate additional troops, ships and aircraft through the region; 
call for deeper, regular senior-level relations among regional allies; and push 
countries to embrace multilateral security.” Baron also reports that aides say Hagel 
intends to visit Asia at least one more time before year’s end, which would be his 
third trip to the region since taking over the Pentagon earlier this year. 

Source: The Diplomat, 23 August 

US, PHL Agree on 'Freedom of Navigation' as Regional Tensions Rise 

The United States and the Philippines have vowed to maintain freedom of navigation 
in a Southeast Asia increasingly beset by maritime territorial rows, the two military 
allies said. The military chiefs of the two countries made the pledge in the United 
States as their governments held talks on expanding the American military presence 
in the Philippines, a joint statement said. "We share a common interest in 
maintaining freedom of navigation, unimpeded lawful commerce, and transit of 
people and goods across the seas," said Philippine military chief General Emmanuel 
Bautista and General Martin Dempsey, chairman of the US Joint Chiefs of Staff. "We 
resolve to... strengthen the Southeast Asia security environment in a manner that 
protects the interests of all who value unimpeded commerce transiting through the 
maritime domain, while deterring those who would restrict it or act in a manner that 
might place it at risk." 

The Philippines has been looking to the United States for military and political 
support as part of efforts to protect its claims to South China Sea waters from an 
increasingly assertive China. Both generals called for a "rules-based approach in 
resolving competing claims in maritime areas by peaceful means -- within the 
framework of international law". Though the statement did not mention China, the 
Philippines has accused Beijing of endangering Asian peace and maritime 
commerce through its claims over most of the South China Sea, including areas 
close to the coast of the Philippines. While the United States has insisted it does not 
take sides in the dispute, it has been seeking to rebuild its military footprint in the 
Philippines, a military ally since 1951, as part of President Barack Obama's strategic 
"pivot" to Asia. 

"We expect a robust, balanced and responsive security partnership... (through) 
mutually beneficial bilateral military training, exercises and operations, provided by 
an increased rotational and temporary presence of US military forces operating from 
Armed Forces of the Philippines-controlled facilities," the statement said. The allies 
held talks in Manila on August 14 to draw up rules for temporary deployments of 
more US forces and military assets in the Philippines. The negotiations are 
scheduled to resume in Washington before the end of the month. The Philippines 
had hosted tens of thousands of US soldiers at two bases near Manila, but they were 
forced to leave in 1992 after the Philippine Senate voted to end their lease contracts 
amid strong anti-American sentiment. A new agreement in 1999 allowed US troops 

http://thediplomat.com/the-editor/2013/08/23/irans-navy-may-deploy-to-atlantic-ocean-establish-antarctica-base/
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to return to the Philippines for joint military exercises every year.  US Special Forces 
have also been rotating through the southern Philippines since 2002 to help local 
soldiers who are fighting Islamic militants. 

Source: GMA News, 24 August 

PH Awards US Firm P792-M Maritime Security Deal 

The United States-based Raytheon Company bagged a two-year Defense Threat 
Reduction Agency maritime border security contract worth $18 million (about P792 
million), which includes the construction of a National Coast Watch Center in the 
Philippines. The Department of National Defense announced a public bidding for the 
Navy's Coast Watch System project last February. The opening of the bids was done 
the following month. The contract, which is Raytheon’s first border security deal in 
Southeast Asia, also includes providing support for the integration of data from 
various agencies; the acquisition, installation and training on an automatic 
identification system, as well as radio communications for the national government. 
The contract was awarded in July and will end on July 31, 2015. 

"With this contract, Raytheon continues its role in providing critical services and 
solutions to help other countries deter, detect and interdict illicit weapons and 
materials that could harm their citizens," said David Appel, director of Surveillance, 
Range, and Infrastructure Solutions for Raytheon's Intelligence, Information, and 
Services business. The Philippine government has committed to modernising 
defense mechanisms in order to thwart any bullying from countries such as China, 
which has also laid claim over disputed areas such as the West Philippine Sea. The 
Philippines and the US are also in talks to expand the presence of American troops 
here. 

Source: ABS-CBN News, 25 August 

Indian Navy's Quest for Deep Sea Rescue Vehicle Almost Over 

The Indian Navy's much delayed 
plan to acquire the Deep 
Submergence Rescue Vehicle 
(DSRV), a pressurised capsule 
meant to rescue sailors from 
disaster-struck submarines at 
sea, has made some headway 
with the completion of technical 
evaluation of two contenders. 
Two companies, one each from 
the United Kingdom and Russia, 
are in the fray for the project. 
Sources said the technical 

evaluation of both has been concluded, and the process is set to move forward 
pending the defence ministry's nod. The navy is hopeful that the DSRV will be 
acquired within the next two years. 

http://www.gmanetwork.com/news/story/323420/news/nation/us-phl-agree-on-freedom-of-navigation-as-regional-tensions-rise
http://www.abs-cbnnews.com/nation/08/25/13/ph-awards-us-firm-p792-m-maritime-security-deal
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The need to procure a DSRV has long been felt 
by the Navy, but the pursuit has gained a sense 
of urgency in the wake of the accident involving 
the INS Sindhurakshak which killed all 18 
personnel on board. INS Sindhurakshak was 
rocked by explosions when the submarine was 
berthed in the dockyard, but the danger of the 
navy's ageing fleet of underwater boats meeting 
a mishap in deep sea is frighteningly real. India 
has 15 submarines, most of which are old. Apart 
from the nine Russian kilo class submarines 
equipped with land attack missiles, the navy 
operates four German type 209 attack 
submarines and a single nuclear powered INS 
Chakra, an Akula class submarine leased from 
Russia. The process to acquire the DSRV was 
started more than five years ago, and bids 
invited in 2010. The navy is looking for a vehicle 
in the 3,000-tonne category and at the time, 
platforms still under development were also 
under consideration. 

Source: India Today, 26 August 

Indian Navy's Dubious Safety Record Worrisome for National Security 

In November 2011, the Indian Navy was 
particularly incensed with what a US naval 
lieutenant had posted on a blog. The 
unnamed lieutenant, who spent four days on 
destroyer INS Delhi in the Arabian Sea as 
part of an exchange programme, called the 
Indian crew "generally clueless", with 
"almost zero seamanship skills". This was 
one in a long, harsh critique of what he saw 
on the frontline warship. The blog was 

removed days after it was posted. Did the blog touch a raw nerve? Just 10 months 
earlier, the naval frigate INS Vindhyagiri collided with a merchant tanker in Mumbai 
harbour sank. It was the fourth time a warship was completely written off in 23 years. 
Since 1990, the Indian Navy has lost one warship in peacetime every five years. 
Since 2004, it has lost one naval combatant every two years. Few global navies 
have such a dubious record. Five days after the August 14 explosion destroyed INS 
Sindhurakshak, killing 18 crew members, Defence Minister AK Antony told Rajya 
Sabha that "preliminary probe indicated the blast was due to possible ignition of 
armament". Armed with torpedoes and missiles, the submarine was fully fuelled and 
ready to sail for patrol early next morning. 

Former southern naval chief Vice Admiral K.N. Sushil (retired) cautions it is too early 
to conclude it sank due to negligence. Evidence points to a blast in an oxygen-
powered torpedo, he says. "The Navy must do a forensic examination to pinpoint the 

http://indiatoday.intoday.in/story/indian-navy-deep-submergence-rescue-vehicle-dsrv-deep-sea-rescue-subamarines/1/301332.html
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cause," he says. What is worrying is that with each warship loss, key maritime 
capabilities are being lost. The Sindhurakshak had returned from Russia four months 
ago, and after a two-and-a-half year refit, was the Navy's most potent conventional 
submarine. The frigate INS Vindhyagiri was the only warship that could control spy 
drones far out at sea. 

Peacetime losses of warships are not uncommon. Since the World War II, the US 
Navy has lost 16 warships in accidents. Russia's nuclear submarine Kursk sank in 
August 2000 after a faulty torpedo exploded during a training exercise. But in case of 
the smaller Indian Navy-it only has 30 frontline warships and 14 submarines-they 
point to a far disturbing trend, of human rather than technical error. The Prahar and 
Vindhyagiri collided with lumbering merchant vessels. The INS Agray was cut into 
half in 2004 when a crew member tossed a misfired anti-submarine rocket 
overboard. The spate of accidents comes at a time when the fleet is expanding in 
both size and complexity. Last year, it acquired INS Chakra, its first nuclear-powered 
attack submarine from Russia. It is set to induct its largest ship, the 44,000-tonne 
aircraft carrier INS Vikramaditya, from Russia this year. Former eastern naval 
commander Vice Admiral AK Singh (retired) slams the Government's apathy. "The 
Navy is operating vessels long past their service years of 25 and 30 years as the 
government doesn't sanction new ones in time," he says. 

Ageing ships alone do not explain other accidents and collisions. Naval officials say 
there are a series of smaller mishaps that point to Standard Operating Procedures 
(sops) not being followed. The August 2009 collision of the missile corvette INS 
Kuthar with destroyer INS Ranvir in the Bay of Bengal was traced to a rudder failure, 
compounded by a flawed manoeuvre. In 2010, three crew men on destroyer INS 
Mumbai were instantly killed when an AK-630 Gatling gun went off as safety drills 
were not followed. The submarine INS Sindhughosh collided twice; once with a 
fishing boat in 2006 and once with a merchant vessel in 2007. "The Navy has put in 
place multiple, institutionalised methods and procedures towards enhancing safety," 
a naval spokesperson said, responding to a questionnaire. "Each type of unit has a 
Safety Class Authority that oversees safety aspects and guides safety related policy. 
On completion of major repairs, all units undergo a safety audit, prior joining 
respective formations." 

"The problem is that we aren't empowering our young officers," admits a senior naval 
officer, echoing what the US navy blogger said. Experience levels have suffered as 
there is a mismatch between number of warships and officers. Each year, 60 
captain-ranked officers vie for the command of 15-20 warships. "A decade ago, a 
captain got two 18-month long sea tenures, allowing him to build up experience; 
today he gets only one," says a naval officer.  

"Adequate sea tenures are provided to all concerned," a naval spokesperson said. In 
2006, then defence minister Pranab Mukherjee pulled Navy brass up after a spate of 
accidents. Accidents have however continued despite 'safety stand down' 
procedures performed on all warships every quarter, and court-martials. The loss of 
the Sindhurakshak has now pushed them to unacceptable levels. 

Source: India Today, 26 August 

http://indiatoday.intoday.in/story/indian-navys-dubious-safety-record-worrisome-for-national-security/1/301409.html
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Gambia: Taiwan Strengthens Gambia's Maritime Security 

The government of the Republic of China (Taiwan) has again strengthened The 
Gambia's maritime security with the donation of three more boats, meant to enhance 
operations in this regard. Handed over to the vice president and chairperson of the 
National Security Council (NSC) by the Taiwanese ambassador to The Gambia at 
the Naval headquarters in Banjul, the gesture brought to 10 the number of boats the 
Asian island nation donated to its West African ally in recent years. The donation of 
these M2A2 high speed boats formed part of the commitment of the Taiwanese 
president, His Excellency Ma Ying Jeou to assisting his Gambian counterpart, His 
Excellency Sheikh Professor Alhaji Dr Yahya Jammeh in safely navigating the 
development of his country. The boats, namely GN (Gambia Navy) Berre Kuntu, GN 
Kenyeh Kenyeh Jamango and GN Sanimentereng are fitted with 115 twin horse 
power out board motors with an endurance of two hours at full throttle and capable of 
a speed up to 80km per hour.  

It would be recalled that in June 2009 Taiwan donated four high speed patrol boats 
to the government of The Gambia, a gesture President Jammeh described as an 
"invaluable gesture" that amply demonstrates the strength of the bond of friendship 
and cooperation between the two." In her statement, Vice President Aja Dr. Isatou 
Njie-Saidy said within the framework of cooperation between The Gambia and 
Taiwan, the latter has always maintained an unwavering commitment in 
accompanying its ally towards meeting her development priorities. While asserting 
that the handing over of the boats is one of the numerous assistances Taiwan has 
extended to The Gambia, the VP and Women's Affairs minister also described their 
acquisition as apt and timely. The boats, she went on, will enhance The Gambia 
Armed Forces (GAF) in the execution of their constitutional obligations in the 
maintenance of peace and security, especially in strengthening the marine security. 
The vice president observed that in recent times, marine security issues have found 
their ways to the top of regional, sub-regional and global security agenda due to the 
evolving threats of piracy and other banditry activities. These activities, she 
lamented, are threats not only on national but global security, with The Gambia being 
no exception. "As a country, we will continue to ensure that our territorial waters are 
well protected together with our marine resources and address banditry at sea as 
well as deter or punish the criminals," she emphasised. 

With regards to the exploitation of The Gambia's marine resources, VP underscored 
that the boats will be pivotal in strengthening surveillance, particularly in combating 
poaching, illegal, unregulated and unreported fishing activities. She pointed out that 
President Jammeh's target vision for an uninterrupted prosperity and development of 
The Gambia is linked to a no compromise strategy in security matters; whether at 
sea, land or air. Thus, she underscored that the boats will significantly enhance the 
capacity of The Gambia Navy in service delivery. 

The vice president concluded by expressing The Gambia's profound gratitude and 
appreciation to Taiwan for all the assistance. The Taiwanese ambassador, His 
Excellency Samuel Chen, opined that security should be the highest priority for any 
government to develop and ensure national stability and people's welfare, saying "no 
security means any economic development and stability." Defending the territorial 
integrity of The Gambia and creating a stable and viable economic environment, 
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according to Ambassador Chen, promotes national development and economic 
growth. He said although The Gambia has a coastline of 80km and that it’s maritime 
does not cover some vast area, yet it is important to hold the middle way ships from 
Europe to Guinea Gulf and even to the Southern Africa region. 

The ambassador emphasised that among the responsibilities of The Gambia Navy is 
to protect national resources and ensure that ships pass through safely. This, he 
said, encourages economic growth and stability. Ambassador Chen informed the 
gathering that in 2009 Taiwan also donated four patrol vessels to assist The Gambia 
Navy in their efforts to promote maritime security. The donation of another three 
high-speed boats, he added, is expected to strengthen The Gambia's naval base 
and facilitate them to develop more effective ways of providing better service. "We 
hope this will promote safety, security and freedom of the sea," he said. 

While commending President Jammeh for his dedication to making The Gambia one 
of the safest and secured countries in the world, Ambassador Chen said Taiwan has 
also proven to the world that it is a peacemaker. He assured the president that 
Taiwan will solidly and surely be with him in view of the fact that "he is a peace 
promoting and trustworthy leader." He thanked the chief of Defence Staff of GAF, the 
directors and staff of GAF as well as the Taiwan military attaché, Col. Wally Wang, 
and the four instructors for their efforts. The commander of The Gambia Navy, 
Commodore Madani Senghore, said this latest donation by Taiwan is in line with the 
commander-in-chief's desire for a well equipped, highly professional and disciplined 
Armed Force. He acknowledged that Taiwan has continued to render tangible 
assistance to the government of The Gambia in capacity building, provision of 
equipment and materials, as well as technical expert support to various institutions 
and departments. 

"The high speed boats arrived at a time when maritime safety and security issues 
have been propelled to the top of regional security agenda due to the evolving trans-
national threats to maritime security," he opined. He lamented that threats like piracy, 
narcotic drug trafficking, illegal, unreported and unregulated fishing; human 
trafficking and smuggling of goods in the maritime environment continue to affect the 
security and stability of the sub-region. "Therefore, the need for navies and coastal 
guards like The Gambia Navy to develop strategies to confront these challenges and 
mitigate them is vital," he underscored. 

The Navy boss is of the view that these challenges can only be adequately 
surmounted with proper maritime platforms to venture into the territorial waters, 
exclusive economic zones and internal water ways to ensure the unhindered 
passage of cargo vessels and prevent illicit activities by enforcing national laws and 
regulations in the maritime environment. Commodore Senghore told the gathering 
that the provision of the boats will at a greater measure enhance Navy's capacity to 
respond to security threats in The Gambia's maritime space and further provide them 
with the ability to rapidly deploy small units independently to operate in coordination 
at even a short notice. "The nature and design of the boats will also enable us to 
conduct search and rescue operations in narrow channels and shallow waters," he 
concluded. 

Source: All Africa, 26 August 

http://allafrica.com/stories/201308261309.html?viewall=1
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Japan to Provide Patrol Ships to Djibouti to Enhance Maritime Security 

Japanese Prime Minister Shinzo Abe said that Japan plans to provide patrol ships to 
Djibouti to help its coast guard improve maritime security as he met with President 
Ismail Omar Guelleh. On the first visit by a Japanese prime minister to the African 
nation, Abe visited the operating base of Maritime Self-Defense Force personnel 
stationed in the country to fight piracy that was built on the northern side of Djibouti-
Ambouli International Airport in 2011. "It is vital for Japan to protect waters in the 
region. And it is essential for the international community to ensure peace, stability 
and prosperity," Abe told MSDF personnel as he stressed the importance of Japan's 
contribution to maritime security. The provision of patrol ships to Djibouti would help 
commercial vessels and tankers to pass through the area smoothly, as Tokyo aims 
to ensure the security of sea lanes that are vital to transporting crude oil and natural 
resources. Japan will be sending experts in September to assess the situation in 
Djibouti, Japanese government officials said. Abe also said Japan will provide 
support to Djibouti to develop geothermal power generation and secure stable 
electricity supplies.  

The prime minister is on a six-day trip through oil-producing nations in the Middle 
East and Djibouti. Since taking office last December, Abe has pledged to provide not 
only financial aid but other forms of assistance in the areas of human resources and 
security to Africa so that Japanese companies can further venture into the resource-
rich continent. "We need to promote international cooperation to strengthen 
measures to fight piracy," Abe told reporters after visiting the MSDF base. The 
MSDF has two escort vessels and two P-3C patrol aircraft in the region, which since 
their deployment in 2009 have escorted over 3,000 commercial ships, and 
conducted warning and surveillance flights over 1,000 times in the Gulf of Aden. 
Japan has decided to allow one of the destroyers to be used in a joint operation with 
multinational forces from December as piracy attacks have shifted from waters off 
Somalia to a broader area. Abe has a strong interest in maritime security. In July, he 
unveiled a plan to provide 10 patrol ships to the Philippines, which is involved in a 
territorial dispute with China in the South China Sea. 

Source: Global Post, 27 August 

US to Sell Helicopters to Indonesia 

The deal, to sell new AH-64E Apache 
attack helicopters, will help Indonesia 
respond to “a range of contingencies 
including counter-piracy operations and 
maritime awareness”. The US has agreed 
for the first time to sell new AH-64E 
Apache attack helicopters to Indonesia, US 
officials say. The deal is worth $500m 
(£320m), including radar, training and 
maintenance. Indonesia will purchase eight 
new Apache helicopters, made by Boeing. 

The deal was announced during a visit by US Defence Secretary Chuck Hagel, who 
is on a tour of South East Asia, to Jakarta. “Providing Indonesia these world-class 

http://www.globalpost.com/dispatch/news/kyodo-news-international/130827/japan-provide-patrol-ships-djibouti-enhance-maritime-s
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helicopters is an example of our commitment to help build Indonesia’s military 
capability,” he said in a statement. The deal will help Indonesia respond to “a range 
of contingencies including counter-piracy operations and maritime awareness”, it 
said. The US has recently stepped up its diplomatic efforts in East Asia in order to 
establish a strong presence there in the face of advances by China, correspondents 
say. 

Source: Maritime Security Review, 27 August 

After INS Sindhurakshak Tragedy, India Seeks Second Nuclear Sub from 
Russia 

The INS Sindhurakshak, which sank on 14 August following a series of explosions 
and a ravaging fire, had cost India a total of 270 million dollars after an expensive 
midlife upgrade in Russia last year. Now that India is left with just 13 submarines and 
only 7 or 8 are available for war time duties, India’s undersea warfare capability is 
severely dented vis-a-vis the China-Pakistan threat. In what might be good news for 
the Navy, India is negotiating with Russia for taking on lease another nuclear 
submarine. If all goes well, India should have another nuclear submarine in its naval 
fleet within a year, or even earlier. Indians and Russians have been talking about this 
for some time. Incidentally, the idea of acquiring another nuclear submarine on lease 
from Russia predated the Sindhurakshak disaster. But the loss of Sindhurakshak has 
added much-needed momentum in the Indian defence establishment so much so 
that the zealots in South Block have already christened the potential acquisition as 
INS Chakra III. 

The issue is likely to come up for a formal discussion when Indian Defence Secretary 
RK Mathur visits Moscow on 1 September. Mathur will be leading a tri-service 
delegation to Moscow for the next round of meetings of the High Level Monitoring 
Group on Defence. Many other issues like the Fifth Generation Fighter Aircraft 
(FGFA) and progress of INS Vikramaditya undergoing final trials in Russia will also 
be on the agenda, the second nuclear submarine lease issue may well be the main 
pivot of his talking points with his Russian interlocutors. Indian officials are 
understandably keeping mum on this highly sensitive issue and that is why there has 
been no on-record statement to this effect by any minister or senior official thus far. 
But this may change soon. The Indians have got positive vibes from Russia. It will be 
a win-win situation for the tried and tested strategic partners of decades. While for 
India a second nuclear submarine will plug a gaping hole in the Indian naval armour 
and allow it to safeguard its eastern and western coasts far more effectively, for 
Russians it will bring huge amount of cash. 

No other country can fill in the large strategic vacuum that the Indian undersea 
warfare capability is facing right now. Russia is the only country that India can turn to 
in times of such dire needs. The Indian engagement with the Russian interlocutors is 
all set to be focused on this very subject in the coming weeks and months. If the 
Indian Defence Secretary’s talks with his Russian interlocutors next week move in a 
positive direction – which is expected – then there are good chances that the matter 
may come up for final approval of the top leadership of the two countries. India and 
Russia will have three big occasions in September and October, if RK Mathur’s talks 
in Moscow yield positive results. First Prime Minister Manmohan Singh and Russian 

http://www.marsecreview.com/2013/08/us-to-sell-helicopters-to-indonesia-in-500m-deal/
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President Vladimir Putin will be meeting in St Petersburg on the sidelines of the G20 
summit (5-6 September). Then in October Defence Minister AK Antony will be co-
chairing with his Russian counterpart the next meeting of the Indo Russian Inter 
Governmental Commission – Military and Technical Collaboration (IRIGC-MTC), 
followed by the 14th Indo-Russian annual summit – both events to be held in 
Moscow. 

Apart from very close and warm politico-defence ties between India and Russia, 
India’s experience of acquiring a nuclear submarine on lease from Russia is a 
quarter century old when the Russians had leased a nuclear submarine (christened 
INS Chakra) to India. At that time in 1988, the lease was for three years. The second 
instance of Russia leasing a nuclear submarine to India came about in 2011and INS 
Chakra was inducted into the Indian Navy last year. This time the lease is for a 
period of ten years and the cost is one billion dollars. The INS Chakra III lease 
negotiations, also for a period of ten years, however, face a stumbling block on cost 
issues. The Russians this time may not be willing for a billion dollar lease value. The 
Indians may suggest to the Russians, if they haven’t done so already, to not to peg 
the costs on dollar terms. Instead the Indian argument could be for pushing a Rupee-
Rouble arrangement. But the problem here is that both the currencies are currently 
battered and bruised by the greenback. 

Leasing of nuclear submarines for Indian Navy has thus far been a monopoly for the 
Russians as no other nation has agreed to do so. But then it remains a top secret 
whether India approached any other Western country like the United States, France 
or the UK in this regard in the first place. Considering the fact that India’s relations 
with the above-mentioned Western countries have peaked substantially over the 
past few years, it should no longer be a mission impossible. Now a days when the 
Americans have started offering transfer of technology to India for selling their 
expensive but state-of-the-art defence equipment, leasing a nuclear submarine 
should no longer be a taboo for them. If that were to happen, India will be spoilt for 
choice and the Russians would be forced to scale down their prices. But then this is 
too premature a stage to discuss these things. 

Source: First Post, 28 August 

Maritime Exercise Marks Milestone for US-China Joint Operations 

The US and Chinese navies completed a two-day counter-piracy exercise on Aug. 
26 designed to enhance security in the Gulf of Aden and surrounding regional 
waters. Members of the US 5th Fleet said they hoped the joint exercise would 
encourage future cooperation. The USS Mason, a guided-missile destroyer, worked 
alongside the Chinese Navy destroyer Harbin and a replenishment oiler to simulate 
medical emergencies and hostage scenarios, allowing sailors to practice delivering a 
coordinated response. The crews also performed synchronised maneuver 
techniques during a live-fire exercise, landing helicopters on the decks of each 
other’s ship. Capt. Joseph Naman, commander of Destroyer Squadron 50 and Task 
Force 55, called the exercise a “significant milestone.” The exercise was “one of 
those once-in-a-career experiences,” added Cmdr. D. Wilson Marks, the USS 
Mason’s commanding officer. The first joint counter-piracy exercise was conducted 
near the horn of Africa in 2012 but was more limited in scope and lasted only six 

http://www.firstpost.com/india/sindhurakshak-tragedy-india-may-lease-second-nuclear-submarine-from-russia-1065571.html?utm_source=hp-footer
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hours. “As we have learned in the past, military-to-military engagement pays big 
dividends, because we operate in the same environment [and] share the same 
common goals,” Naman said. 

Source: Defence Systems, 28 August 

Philippines, Vietnam to Boost Cooperation for Maritime Security 

Philippines and Vietnam firmed up their defence co-operation to safeguard 
overlapping claims in the South China Sea, sources said. Vietnamese defence 
minister General Phung Quang Thanh and Philippine Defence Secretary Voltaire 
Gazmin discussed defence cooperation on their “mutual concerns” such as maritime 
territorial sovereignty and their 200 nautical miles exclusive economic zones in the 
South China Sea, statements from the defence ministries of Vietnam and the 
Philippines said after Thanh’s two-day visit. It ended with a courtesy call to President 
Benigno Aquino. 

It was Gen. Thanh who suggested more country-to-country co-operation in handling 
overlapping claims in the South China Sea, a Vietnamese source who requested 
anonymity said. “The visit of General Thanh to the Philippines clearly reflects the 
commitment of both countries to enhance co-operation in jointly developing their 
defence capabilities and in contributing to regional peace and stability,” the 
Philippines’ defence ministry said in a statement. Both defence chiefs talked about 
their respective disputes with China over claims in the South China Sea. They also 
discussed the decision of the United States to strengthen its presence in the Asia 
Pacific, a source from the Philippines defence department said. 

Policy dialogue 

The two defence ministers also agreed to set up a deputy ministerial defence policy 
dialogue and exchange of defence delegations at different levels. No details were 
revealed. During a meeting with President Aquino at Malacanang, the presidential 
palace, Gen. Thanh praised ties between Vietnam and the Philippines. Current 
defence agreements between the Philippines and Vietnam involve training of 
personnel and co-operation between the coast guard forces of both countries.  

Vietnam and the Philippines are two of the 10 member countries of the Association 
of Southeast Asian Nations (ASEAN), a regional block that is preparing for dialogue 
with China to make a code of conduct on claimants of the South China Sea, a 
document signed by ASEAN and China in 2002, more legally binding. Both Vietnam 
and the Philippines last year raised their complaints with the United Nations over 
China’s flexing of maritime might in the South China Sea. China, Taiwan and 
Vietnam claim the whole of the South China Sea, based on their respective historical 
rights over the disputed sea lane. Brunei, Malaysia and the Philippines, all ASEAN 
member countries, claim some parts of the Spratly Archipelago off the South China 
Sea, based on the provision of the United Nations Convention of the Law of the Sea 
which grants countries 200 nautical miles exclusive economic zone starting from 
their shores. 

Source: Gulf News, 28 August 

http://defensesystems.com/articles/2013/08/28/u.s.-china-joint-exercise.aspx?admgarea=DS
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India Issues Global Tender for Maritime Recon Planes 

India is on a global hunt to procure nine medium range maritime reconnaissances 
(MRMR) aircraft equipped with anti-ship missiles. The tender, worth more than $2 
billion, was sent to overseas defense majors Alenia of Italy; US-based Boeing and 
Lockheed Martin; Saab of Sweden; Germany’s EADS, France-based Dassault; 
Embraer of Brazil and Bombardier of Canada. The latest global tender is a rebid of 
tender floated in 2008 to buy six MRMR aircraft. That was withdrawn later because 
none of the vendors could meet the qualitative requirements of the tender. 

In the latest tender, the nine MRMR aircraft will replace the Indian Navy’s Islanders 
(BN-21A) surveillance aircraft, which were used for coastal surveillance for many 
decades. The Islander aircraft, bought in 1976, will be given to the Coast Guard or 
could even be gifted to foreign countries, said an Indian Defence Ministry source. 
India has already donated two Islander aircraft to Myanmar. The MRMR should have 
an endurance of about four hours and a range of about 400 nautical miles. Indian 
Navy sources said the range was lowered from the earlier planned range of 500 
nautical miles and endurance of six hours. No reason for this dilution is known. 

The current procurement is in addition to the purchase of 12 long-range maritime 
reconnaissance aircraft purchased from Boeing on a government-to-government 
basis for more than $3 billion. Eight P-8I Poseidons were contracted in January 2009 
for $2.1 billion and another four P-8Is were contracted last month for more than $1 
billion. The latest tender requires the MRMR to be equipped with anti-ship missiles, 
and is not specific on the supply of anti-submarine missiles, which would require 
bigger aircraft, said an executive of an overseas company who refused to be 
identified. In addition, the tender requires the supply of spares along with two 
engines. The MRMR must be able to perform maritime reconnaissance, anti-surface 
warfare, electronic intelligence, electronic support measures, communication 
intelligence, search-and-rescue and medical evacuation. 

The MRMR aircraft needs to be powered by two engines, which the tender says 
should be of current production generation and have full authority digital engine 
control system. The overseas defense company executive said the engine 
requirement is not very clear as the price of an aircraft could vary on the choice of 
the engine. On weapons capabilities, the MRMR needs to have detection-and-
tracking capability against air targets. The aircraft must also carry and launch at least 
two anti-ship missiles on surface vessels at ranges of at least 100 kilometers. On its 
surveillance capabilities, the aircraft should be able to track up to 200 surface targets 
automatically. The MRMR will be used in tropical conditions prevailing in the Indian 
Ocean region. As such the aircraft and its engines and all other systems should be 
optimised for prolonged operations over salt-laden seas. 

Source: Defence News, 29 August 

Panama: UN Report Finds North Korean Ship Violated Sanctions 

Panama says United Nations experts have determined Cuban weapons seized from 
a North Korean cargo ship in the Panama Canal were a violation of UN sanctions. 
The Panamanian government based its conclusion on a preliminary report by UN 

http://www.defensenews.com/article/20130829/DEFREG03/308290022/India-Issues-Global-Tender-Maritime-Recon-Planes
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experts who recently finished inspecting the cargo seized last month. Panama did 
not release the report, but said it concluded "without a doubt" that the North Korean 
ship violated a UN ban on the transfer of arms to North Korea. Cuba says it was 
sending the weapons, which it referred to as "obsolete," to Pyongyang to be repaired 
and returned to Havana. The weapons included two Soviet MiG-21 fighter jets, 15 
MiG-21 motors, and nine anti-aircraft missiles. Panamanian authorities stopped the 
ship just outside the canal on suspicion of carrying drugs. Upon inspection, they 
found the undeclared weapons hiding under thousands of bags of sugar. 

The 35 North Korean sailors on board were charged with trying to ship undeclared 
weapons through the Panama Canal. They remain detained at a former US military 
base in Panama. Panama said the UN report justified its actions in stopping the ship, 
seizing the weapons, and detaining the sailors. A US-based research group this 
week said the weapons shipments is likely largely than Cuba acknowledged. The 38-
North group said it was unlikely many of the weapons were headed to North Korea 
for repair, since pictures appear to show some of them in their original packaging. 
The UN has yet to announce what action it will take in response to the weapons 
seizure. North Korea is subject to an arms embargo in response to its nuclear and 
missile programs. 

Source: Global Security, 29 August 

Indian Navy Launches Flight, Rescue Simulators 

Indian Navy launched two state of 
the art simulators for aircrew - the 
flight and tactical simulator (FATS) 
and water survival training facility 
(WSTF) - at its training command 
here. The FATS is designed for 
pilots and observers of Sea King 
helicopters for initial, and periodic 
training, as well as evaluation of 
new procedures and tactics. The 
PC-based simulator, built with 
inputs from over 110 Navy 

personnel and 200 engineers, is equipped with a glass cockpit, collimated visuals 
and an electro pneumatic system with six degrees of freedom and motion. The 
simulator can cut down the cost of training substantially. The simulator is also a roll 
on and off system wherein cockpits other than that of Sea King can also be inserted 
and flown. “The simulator can factor in all scenarios encountered by a Navy pilot 
including deck landings on different warships, various emergencies, and night flying,” 
said Vice Admiral Satish Soni, Flag Officer Commanding in Chief Southern Naval 
Command, while inaugurating the facility at INS Garuda, NAVY’s air station, here. 
Commander Wingston Mathew is the officer in charge of the FATS. 

The WSTF has a state of the art survival training simulation theatre (STST) with 
several components. The helicopter underwater escape trainer and the cockpit 
underwater escape trainer of the STST trains the crew in escaping from a 
submerged aircraft.  The parachute disengagement and drag trainer provides a 

http://www.globalsecurity.org/wmd/library/news/dprk/2013/dprk-130829-voa01.htm?_m=3n%2e002a%2e895%2ebu0ao017zf%2etgh
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realistic experience in water entry while descending on a parachute to the sea. 
Rescue hoist trainer of the STST provides the aircrew procedures and techniques to 
be adopted during rescue operations. The environment simulator equipment 
simulates various conditions of aircraft accidents such as day, night, rain, heavy 
seas, low visibility, wind, thunder and lightning. 

Source: Deccan Chronicle, 30 August 

ASEAN Defence Ministers Cautious on South China Sea 

At a meeting of regional states at Brunei, India's minister of state for defence, 
Jitendra Singh, reminded China that it could not unilaterally write the rules in the 
region. Addressing the Asean Defence Ministers Meeting-Plus (ADMM-Plus), many 
of whose members fear the rising power and assertiveness of China, Singh said that 
territorial claims in the South China Sea could not block "unimpeded right of 
passage", which were "accepted principles of international law." "These principles 
should be respected by all. We oppose the use or the threat of use of force. We 
hope that all parties to disputes in the South China Sea region will abide by the 2002 
Declaration on Conduct in the South China Sea," said Singh. 

The Indian public sector oil major, ONGC Videsh, is partnering Vietnam Oil and Gas 
Group in prospecting for oil in the Phu Khanh Basin in the South China Sea. So far 
no oil has been found; and Beijing has asserted that these are disputed waters. 
Earlier this month, China's foreign minister, Wang Yi, warned against hurrying 
through the envisaged "Code of Conduct." China prefers to negotiate bilaterally with 
regional countries rather than having them ranged against it in a block. But there is 
little unified will for confronting China. Malaysia, which, along with Brunei - and in 
contrast to Vietnam and the Philippines - has traditionally downplayed tensions with 
China, declared that Chinese naval patrols are not threatening. 

Bloomberg News quotes Malaysia's defence minister, Hishammuddin, as saying that 
"just because you have enemies, doesn't mean your enemies are my enemies." The 
Chinese "can patrol every day, but if their intention is not to go to war," it is of little 
concern. The ASEAN Defence Ministers Meeting-Plus (ADMM-Plus) brings together 
the defence ministers of India, Australia, China, Japan, New Zealand, South Korea, 
Russia, and the US with those of the 10 Asean countries. The grouping has 
identified five non-controversial areas for cooperation - counterterrorism, 
humanitarian assistance and disaster relief, maritime security, military medicine, and 
peacekeeping. The Brunei meeting added on a sixth area - humanitarian mine 
action. The meeting was the second ADMM-Plus gathering, after its 2010 inaugural 
at Hanoi, Vietnam. The meeting resolved to meet every two years. 

Source: Business Standard, 30 August 

India's First Military Satellite Will Help Keep Eye on Indian Ocean Region 

India's first dedicated military satellite GSAT-7 or "Rukmini", launched by 
Arianespace from French Guiana, will provide Indian Navy with an almost 2,000-
nautical-mile-footprint over the critical Indian Ocean region (IOR), Indian media 
quoting officials reported.  

http://www.deccanchronicle.com/130830/news-current-affairs/article/indian-navy-launches-flight-rescue-simulators
http://www.business-standard.com/article/economy-policy/asean-defence-ministers-cautious-on-south-china-sea-113083000037_1.html
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Essentially a geo-stationary communication satellite to enable real-time networking 
of all Indian warships, submarines and aircraft with operational centres ashore, the 
2,625kg Rukmini will also help the Navy keep a hawk-eye over both Arabian Sea 
and Bay of Bengal. "From Persian Gulf to Malacca Strait, it will help cover almost 
70% of the IOR," said a source. 

The "over-the-sea use" Rukmini, with UHF, S, Ku and C-band transponders, is to be 
followed by GSAT-7A with the IAF and Army sharing its "over-the-land use" 
bandwidth. The Navy has been clamouring for such a satellite for close to a decade 
now to shorten its "sensor-to-shooter loop" - the ability to swiftly detect and tackle a 
threat — but the delay in the indigenous GSLV rocket to carry satellites and other 
factors have been the stumbling blocks. 

India, of course, has been a late — and somewhat reluctant — entrant into the 
military space arena despite having a robust civilian programme for decades. 
Without dedicated satellites of their own, the armed forces were relegated to using 
"dual use" Cartosat satellites or the Technology Experimental Satellite launched in 
2001, apart from leasing foreign satellite transponders for surveillance, navigation 
and communication purposes. 

China, in sharp contrast, has taken huge strides in the military space arena, testing 
even ASAT (anti-satellite) weapons against "low-earth orbit" satellites since January 
2007. "With counter-space being a top priority, China has been testing its 'direct-
ascent kinetic kill' capabilities. It also has active programmes for kinetic and directed-
energy laser weapons as well as nano-satellites. By 2020, it hopes to have a space 
station with military applications," said a source. 

Incidentally, around 300 dedicated or dual-use military satellites are orbiting around 
the earth, with the US owning 50% of them, followed by Russia and China. But India 
has lagged far behind in utilisation of the final frontier of space for military purposes, 
refusing to even approve the long-standing demand of the armed forces for a full-
fledged Aerospace Command, as earlier reported by TOI. 

Though officially against "any offensive space capabilities or weaponisation of 
space", the defence ministry in 2010 had come out with a 15-year "Technology 
Perspective and Capability Roadmap" that dwelt on the need to develop ASAT 
weapons "for electronic or physical destruction of satellites in both LEO (2,000km 
altitude above earth's surface) and GEO-synchronous orbits". These portions were 
quietly deleted in the roadmap released earlier this year. 

DRDO contends it can develop ASAT weapons if required by marrying the 
propulsion system of the over 5,000-km Agni-V missile with the "kill vehicle" of its 
two-tier BMD (ballistic missile system) system. 

Apart from working on "directed energy weapons" at its Laser Science &Technology 
Centre, DRDO also has futuristic programmes for launching "mini-satellites on 
demand" for use in the battlefield as well as "EMP (electromagnetic pulse) 
hardening" of satellites and sensors to protect them against ASAT weapons. 
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But all that is in the future. Dedicated military satellites like Rukmini will help India 
keep real-time tabs over the rapidly-militarising IOR, where China is increasingly 
expanding its strategic footprint, as well as on troop movements, missile silos, 
military installations and airbases across land borders. 

Source: Online News, 30 August 

Salvage Operations of Fire-Hit Submarine to Cost Rs 500cr 

The operation to salvage the sunken 
submarine INS Sindhurakshak is 
estimated to cost Rs 500 crore and 
take a while since 90% of the ordnance 
on the vessel is still intact, according to 
military sources. Five companies are 
currently engaged in sending trained 
divers into the sea to determine various 
possible methods of salvaging the 16-
year-old vessel that sank at the naval 
dockyard mid-August after a series of 
explosions. A suggestion to get a 

massive 4,000-tonne crane to lift the sub was set aside because it would have to be 
procured from abroad for $4 million a month. Also, to get it into the dockyard would 
require dredging that could cause vibrations that may possible set off the ordnance 
on board the sub. 

Senior sources in the military establishment told TOI that about 10% of the 
torpedoes and on board the Kilo-class submarine exploded on the night of August 13 
before it sank at the naval dockyard in Mumbai. Since there is a "dreaded possibility" 
of the rest going off, sources said, the navy is proceeding "very, very carefully" with 
the salvage ops. Five firms are currently engaged in sending trained divers into the 
sea to determine various possible methods of salvaging the 16-year-old vessel. The 
operation, sources said, is likely to last a while and cost around Rs 500 crore, 
including the salvage companies' fees. India had bought the submarine in 1997 for 
$113 million and recently got it refitted for $156 million (around Rs 800 crore). With 
the salvage operation now expected to cost around a third of the total spend on the 
sub, some officials are wondering if the navy should follow a tender process. 

A senior naval officer said on condition of anonymity: "The Indian military cannot call 
a tender to sell, or dispose of, the sub because that runs the risk of the client or 
undertaker learning the secrets of the ordnance on board other Indian submarines. 
So the expenses will be borne by the military. The salvage operation will take at the 
very least a month due to its sensitive nature." The Indian Navy spokespersons in 
Delhi and Kochi were unavailable for comment. "It is not that the remaining missiles 
can go off with a slight jerk or fall. Nevertheless, care has to be taken to ensure that 
the locks of the ordnance fitted to the chamber stay intact. If unlocked, blasts can 
possibly get triggered," said a source.  

Days after INS Sindhurakshak sank, a suggestion was made to get a massive 4,000-
tonne crane to lift it from its resting place on the seabed. The proposal did not, 

http://www.onlinenews.com.pk/details.php?newsid=236786&catname=World
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however, find support among naval authorities for several reasons. Since such a 
crane is not available in India, it has to be procured from Singapore, Korea or Japan 
for $4 million a month. Also, such a crane will reportedly not be able to enter through 
the naval dockyard's entry points, necessitating a dredging operation. The navy is 
afraid that vibrations caused by the dredging might set off explosions in the sunken 
submarine. Sources said normal gas cutters cannot be used to cut the vessel since it 
can trigger blasts. So, equipment using water jet technology will be required, which 
can cost $8 million. The technology's operators, who charge $2,000 a day, too will 
have to be called from abroad. "The world's advanced navies have emergency 
salvage ops systems. However, the Indian Navy has to depend on companies," said 
a source. 

Source: The Times of India, 31 August 

Indian P-8I Goes To Work 

India received the first of 24 P-8I maritime reconnaissance aircraft in May and that 
aircraft is now being flown around to various naval air bases that it expects to 
operate from. This includes the naval air base in the Andaman and Nicobar Islands, 
where P-8Is would be able to watch the three main Chinese trade routes through the 
Indian Ocean. In the last three years India has increased its P-8I order from eight to 
24 aircraft. Only 12 are actually on order, but the admirals expect the performance of 
the P-8I to convince the government to pay for another twelve. Two years ago the 
navy was allowed to buy another four P-8Is, largely in response to growing Chinese 
naval activity in the Indian Ocean. Five years ago India ordered its initial eight US P-
8s, for about $220 million each. The growing expense of maintaining their existing 
Russian Tu-142M reconnaissance aircraft, and the need for a more capable recon 
aircraft led to that initial order. The first P-8I will arrived ahead of schedule. 

What has made the Indian admirals so enthusiastic about an aircraft that first flew 
four years ago and is remarkably similar in terms of the equipment and techniques to 
the half century old P-3s it replaces? Arguably the most successful maritime patrol 
aircraft ever, the P-3 experience, and some of the same gear were merged with the 
equally admired Boeing 737 air transport to create the P-8 and that aircraft has 
exceeded expectations. The Indian decision to switch to US maritime recon aircraft 
was rather recent. Six years ago India received another Russian built Tu-142 
maritime reconnaissance aircraft. Beginning in 1988, when it received three of these 
aircraft, India has bought more until it had a fleet of eight in service. The Tu-142, 
which was introduced in the 1970s, is the maritime patrol version of the Tu-95 heavy 
bomber. The Tu-95 aircraft entered service over half a century ago, and is expected 
to remain in service, along with the Tu-142 variant, for another three decades. Over 
500 Tu-95s were built, and it is the largest and fastest turboprop aircraft in service. 
Russia still maintains a force of 60 Tu-95s, but has dozens in storage, which can be 
restored to service as either a bomber or a Tu-142. 

India required aircraft like these for patrolling the vast India ocean waters that 
surround the subcontinent. India wanted to upgrade the electronics on its Tu-142s, 
but has been put off by the high price, and low performance of what the Russians 
offered. There was also some question of whether the Russians could meet their 
schedule and cost assurances. Then the P-8 was noted and the U.S. was willing to 
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provide a customized (to Indian needs) version at a price the Indians could justify. 
Other navies in the region that used the P-3 were enthusiastic about the P-8 as a 
worthy successor to the reliable and effective P-3. The U.S. and Indian navies will 
both receive the new American P-8 maritime reconnaissance aircraft at about the 
same time. The Indians P-8Is are slightly different than the P-8A the Americans will 
use. 

The P-8 Poseidon is based on the widely used Boeing 737 airliner. Although the 
Boeing 737 based P-8A is a two engine jet, compared to the four engine turboprop 
P-3, it is a more capable plane. The P-8A has 23 percent more floor space than the 
P-3 and is larger (38 meter/118 foot wingspan, versus 32.25 meter/100 foot) and 
heavier (83 tons versus 61). Most other characteristics are the same. Both can stay 
in the air about ten hours per sortie. Speed is different. Cruise speed for the 737 is 
910 kilometers an hour versus 590 for the P-3. This makes it possible for the P-8A to 
get to a patrol area faster, which is a major advantage when chasing down subs first 
spotted by distant sonar arrays or satellites. However, the P-3 can carry more 
weapons (9 tons versus 5.6). This is less of a factor as the weapons (torpedoes, 
missiles, mines, sonobouys) are lighter and more effective today and that trend 
continues. Both carry the same size crew of 10-11 pilots and equipment operators. 
Both aircraft carry search radar and various other sensors. 

The 737 has, like the P-3, been equipped with hard points on the wings for 
torpedoes or missiles. The B-737 is a more modern design and has been used 
successfully since the 1960s by commercial aviation. Navy aviators are confident 
that it will be as reliable as the P-3. The P-3 was based on the Electra civilian airliner 
that first flew in 1954, although only 170 were built plus 600 P-3s. About 40 Electras 
are still in service. The Boeing 737 first flew in 1965, and over 5,000 have been built. 
The P-8A will be the first 737 designed with a bomb bay and four wing racks for 
weapons. The P-8 costs about $275 million each. 

Source: Strategy Page, 31 August 

 

Indian Shipping Charts Choppy Waters 

Weighed down by the pressure of falling profits, lower cash flows, debt servicing and 
stagnant charter rates, shipping companies in India are staring at an uncertain 
future. Their woes continue to brim over as charter rates have failed to move up 
amid excess capacity and lower demand. Industry officials and analysts believe that 
it might take another three to four quarters before things start to even out for them. 
All the major shipping companies — the government-owned Shipping Corporation of 
India (SCI), Great Eastern Shipping Company (GE Shipping), ESSAR Shipping, 
Mercator, Varun Shipping and Shreyas Shipping — are finding it challenging to keep 
their operations going. Most of them have reported losses in the June quarter and do 
not see good revenue visibility in the coming quarters. Global trade has not picked 
up despite signs of recovery in the US and the European Union and charter rates 
continued to be stagnant for the past couple of quarters. 

http://www.strategypage.com/htmw/htnavai/articles/20130831.aspx
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During Q1, SCI’s losses almost doubled to Rs 99 crore compared with Rs 54 crore in 
the year-ago quarter. ESSAR Shipping’s profits fell by 63 per cent to Rs 19 crore 
during the same period, while Shreyas Shipping profits fell by 58 per cent to Rs 2.86 
crore. Only GE Shipping, India’s largest private ship-owner, and Varun Shipping, 
which is facing a major cash crunch, have managed to report higher profits, mostly 
on account of increase in one-time other income. Shares of these companies 
touched their 52-week lows in the first week of August. The SCI stock touched a low 
of Rs 28.25 on August 6 from a high of Rs 60.95 on January 8, while ESSAR 
Shipping touched a 52-week low of Rs 13 apiece on August 6 from the high of 32.70 
on August 17, 2012. Shreyas Shipping touched a 52-week low of Rs 16.05 on 
August 5, compared with a high of Rs 43.15 on August 17 last year, while GE 
Shipping touched a low of Rs 199.25 on June 24 from a high of Rs 291.50 on 
December 19, 2012. A senior SCI official said, “We have to be geared up assuming 
things will not improve in the near future. Obviously, offshore is one segment where 
the company can increase focus.  

However, at present, we are not in a position to invest anything anywhere. Our cash 
flows are strained, some vessels are on order, debt servicing is there, shipbuilding 
contracts are so watertight that escape routes are not there. So we have to weather 
out the present situation. Not much can be done on the revenue front and 
expenditure must be kept in control. We don’t do anything where the gestation period 
is longer.” Hemant Bhatt, senior director at Deloitte, said, “Although things were 
beginning to improve globally and the seven-year cyclical was bottoming out, it 
would depend on how soon these trends manage to influence in the Indian context. 
India had the advantage of its shipping not being very global in nature; even 
recovery in the Indian economy would boost the sector.” He said the current situation 
was the best opportunity for the firms to improve their asset portfolios since 
valuations would be cheap. Although the second-hand market is very tight, the firms 
should look at rejuvenating their assets to prepare for the next seven-year cycle that 
would start soon, he said, adding that this would mean risking margins to some 
extent to stay prepared. 

Source: Financial Chronicle, 15 August 

New Shipping Route Shows China's Arctic Ambitions 

The maiden voyage to Europe by a 
Chinese merchant ship through the 
"Northeast Passage" will help the 
world's biggest exporter speed 
goods to market and is a symbol of 
Beijing's strategic ambitions in the 
Arctic. The emerging Arctic Ocean 
shipping route north of Russia has 
been opened up by global warming 
and cuts thousands of kilometres 
(miles) -- and many days -- off the 

journey from China to its key European market. A vessel owned by Chinese state 
shipping giant COSCO left the north-eastern port of Dalian bound for Rotterdam in 
the Netherlands, on a 5,400-kilometre (3,380-mile) voyage which state media said 

http://www.mydigitalfc.com/news/indian-shipping-charts-choppy-waters-971
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would take just over 30 days. That is up to two weeks faster than the traditional route 
between Asia and Europe through the Suez Canal, according to COSCO. "It's 
potentially going to change the face of world trade," said Sam Chambers, editor of 
Sino-Ship magazine. 

"The Chinese will use the Arctic route in a very big way. It's all about having options, 
having alternatives in case of emergency," he said. But China is also eyeing the 
Arctic for better access to resources to fuel the world's second largest economy, 
such as the natural gas reserves held by political ally Russia in the region. China -- 
which does not border the Arctic and has no territorial claim to any of it -- also 
recognises the area's potential for scientific research and its strategic value as what 
one Chinese analyst who did not want to be named called "military high ground". The 
commercial shipping route is currently only open for about four months a year as 
polar ice melting as a result of global warming makes it more accessible. Three 
months ago, China gained observer status in the Arctic Council; a group of nations 
with interests in the region which is believed could hold rich mineral and energy 
resources. 

The council's eight full member states are Canada, Denmark, Finland, Iceland, 
Norway, Russia, Sweden and the United States. "The opening of the new shipping 
route indicates China is participating more in Arctic Ocean affairs," said Zhang 
Yongfeng, a researcher at the Shanghai International Shipping Institute. The 
European Union is China's biggest export destination with 290 billion Euros ($385 
billion) in goods sold last year and COSCO, China's largest shipper, described the 
new service in purely commercial terms, saying it will slash shipping times, thus 
cutting costs and fuel consumption. "The Arctic route can cut 12-15 days from 
traditional routes so the maritime industry calls it the 'Golden Waterway'," COSCO 
said in announcing the journey. The company's 19,000-tonne ship Yong Sheng -- 
which is carrying a mixed cargo, including heavy equipment and steel -- is expected 
to pass through the Bering Strait later this month and dock in Rotterdam in 
September, it said. "It will change the market pattern of the global shipping industry 
because it will shorten the maritime distance significantly among the Chinese, 
European and North American markets," Dalian Maritime University professor Qi 
Shaobin told state media. 

But analysts said developing the route would take time -- while lack of infrastructure 
raised worries over contingencies for potential emergencies. "In the near term, the 
economic value for shipping is definitely not big," said Zhang, of the Shanghai 
International Shipping Institute.  

"The navigable period of the passage is relatively short... while the port and pier 
infrastructure along the route is incomplete." China is seeking to grow markets in 
Southeast Asia and Africa, so more trade might flow to the south, lessening the 
importance of the Arctic route, he added. China's total foreign trade volume was 
$3.87 trillion last year. But some Chinese estimates claim between five and 15 
percent of the country's international trade could use the Arctic route within a mere 
seven years. 

Source: Fox News, 16 August 

http://www.foxnews.com/world/2013/08/16/new-shipping-route-shows-china-arctic-ambitions/
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Iran Continues Detention of Indian Ship Carrying Oil, Hectic Negotiations On 

Iran continues to detain Indian oil ship 
citing environment concerns for the sixth 
day even as the two countries are involved 
in hectic negotiations to resolve the issue. 
MT Desh Shanti, the oil ship belonging to 
the country's largest ocean liner Shipping 
Corporation of India (SCI), was 
apprehended on 12th August in Persian 
Gulf by Iranian Revolutionary Guards 
Corps (IRGC) and taken to Bandar Abbas 
port while carrying crude from Bashra in 
Iraq. India, through its mission in Tehran, 

is engaged in hectic negotiations for release of the tanker, the spokesperson in the 
ministry of external affairs said. The development comes at a time when India, the 
world's fourth-largest oil importer, has significantly reduced its import of crude oil 
from Iran following severe financial sanctions from the western countries against the 
Islamic republic. Meanwhile, Iranian embassy in a statement had said that the 
detention was "purely a technical and non -political issue". 

"The officials of the shipping authorities of the two countries are engaged in 
constructive and positive interaction to resolve it according to the international law as 
soon as possible," the statement had said, adding the vessel was detained following 
a warning from the Marine Emergency Mutual Aid Centre, a Bahrain-based 
organisation which fights marine pollution. However, denying that the tanker polluted 
the seas, a senior Shipping Ministry official told PTI that "maritime authorities and 
international surveyors have inspected the ship, which is only nine years old, built in 
2004. “It was alleged that it caused pollution on July 30th but the fact remains that 
the tanker was not carrying crude on that date." India's crude imports from Iran 
plunged by more than 26.5 per cent in the 2012-13 financial years (April-March) as 
US and European sanctions on Tehran combined to make it difficult for Indian 
refiners to ship Iranian oil. Imports of Iranian crude fell to 13.3 million mt, or close to 
267,100 b/d, in 2012-13 from 18.1 million mt, or around 362,500 b/d, in 2011-12. 
Earlier sources had said Iran had slipped to sixth place among India's top crude 
suppliers in the year to March 31 from second place behind OPEC kingpin Saudi 
Arabia in the previous financial year. 

Source: The Times of India, 17 August 

Maharashtra’s Maritime Infrastructure Development on a Fast Track 

Maharashtra is one of the few maritime states of India that has lagged behind in 
developing minor and intermediate ports in the state and in promoting water 
transport for cargo and passenger movement. If the assurances given by the new 
CEO of the Maharashtra Maritime Board (MMB) are anything to go by, the dream of 
making Maharashtra the most preferred destination for maritime trade could still be a 
reality. Parag Jain – Nenutia, who has taken over as the CEO of MMB made a 
fervent appeal to the stakeholders who had gathered for the MAHA INFRA SUMMIT 
of 12th August, 2013 asking them to participate in the government’s robust plan to 

http://articles.timesofindia.indiatimes.com/2013-08-17/india/41420032_1_iranian-crude-fourth-largest-oil-importer-tanker
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upscale the development of coastal shipping and various maritime infrastructural 
facilities of the Maharashtra state. He asked investors to partner MMB under the 
Public Private Partnership (PPP) model for developing ship building, ship repairs and 
ship breaking projects, in running coastal passenger services between Mumbai and 
Goa and other destinations and in enhancing connectivity with the various ports in 
the state. 

“As far as cargo movement by coastal waters in concerned, it is not a very happy 
situation in our state,” Parag Jain admitted, “I am being informed that with regard to 
development of ports there has not been much support extended as regards 
infrastructure and connectivity. We need to target ship breaking, as at present we 
are hardly doing 40,000 to 50,000 tons. We need to undertake dredging at ports. We 
have a multimodal and coastal management plan and to give a boost to the PPP 
projects we are enlisting the support of the Asian Development Bank. Earlier we 
used to have passenger services being operated between Mumbai and Goa on three 
occasions. But these have been discontinued. We are now in discussion with the 
Goa government to revive this service.” Maharashtra has a coastline of 720 km. 
There are 48 Intermediate and private ports and 35 creeks on this coastline. 
According to the port policy of MMB, development is entertained on Build, Own, 
Operate, Share and Transfer (BOOST) basis for a concessional period of 50 years. 
Equity participation in SPV by MMB is up to 11% and the developers are free to fix 
their tariff. Road connectivity to the nearest highway is to be partly funded by the 
state but the development of roads within port limits is entirely left to the developer. 

Extending all support from the side of the Indian administration, Gautam Chatterjee, 
Director General of Shipping, government of India said, “We need to take the right 
action to take the state forward. There is a need to develop the coastal trade and 
construct coastal vessels. Presently the age of coastal vessels is very high and not 
much investment is happening in acquisition of ships for the coastal fleet. Despite 
having issued an order notifying the construction, survey, certification & operation of 
River-Sea Vessels, for facilitating the movement of goods through inland waterways 
and the coast not much is being done to construct ships for movement of coastal 
cargo. The directorate is looking to relaxing the manning scale to ease the pressure 
on the operating costs. We are also working on having dedicated berths at various 
ports so that ships carrying coastal cargo are not kept waiting to berth their vessels.” 

Giving a broad sketch of his plans for taking the state forward, Parag Jain explained 
that the State Government has recognised the importance of inland water transport 
and has asked MSRDC as the implementing agency for development of passenger 
jetties on the Western Coast of Mumbai from Nariman Point to Borivali and on the 
Eastern Coast of Mumbai from South Mumbai to Navi Mumbai. It is also working to 
revive the catamaran transport service between Mumbai and Goa. There is plenty of 
potential to undertake ship recycling, ship building and ship repairs in Maharashtra 
and the MMB is taking steps to encourage stakeholders to invest in these sectors in 
a big way. The proposal is to set up an integrated multimodal transport system 
linking roads, railways and sea ports for the movement of cargo and passengers, 
with the aim of reducing the burden on roads. 

Source: Maritime Professional, 19 August 

http://www.maritimeprofessional.com/Blogs/Maharashtra%E2%80%99s-maritime-infrastructure-development-/August-2013/Maharashtra%E2%80%99s-maritime-infrastructure-development-.aspx
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Merchant Shipping Amendment Bill introduced in RS 

A bill was introduced in the Rajya Sabha to amend the 
Merchant Shipping Act to enable India to accede to a 
global convention that exempts Indian vessels on 
international voyages from inspection. The convention 
also aims at improving the working condition of 
seafarers. The Merchant Shipping (Second 
Amendment) Bill, 2013, introduced by Shipping Minister 
GK Vasan, will pave way for the enforcement of ILO's 

Maritime Labour Convention (MLC), which provides for international standards for 
the living and working conditions of seafarers including food and Medicare. "India 
intends to accede to International Labour Organisation's...MLC...considered as the 
'Bill of Rights' for the seafarers across the world, given that shipping, as an industry 
is, intrinsically, global in nature," said the Statement of Objects and Reasons of the 
Bill. After the amendment, every Indian flag vessel of 500 gross tonnage or more and 
engaged in international voyage(s), would be issued with Maritime Labour Certificate 
after inspection of the ship concerned, it added.  

"This will enable them to get preferential treatment and exemption from their 
inspection for this purpose at foreign ports thereby reducing operational time and 
transaction costs for them," the Statement said. India will have to also ensure that all 
foreign flag vessels entering the territorial waters of India, or any adjacent area over 
which India has exclusive jurisdiction, are subject to an inspection. The Centre has 
already approved the ratifications after which India has to ensure "improvement in 
the working and living condition, and employment rights of Indian National Seafarers" 
and provide a safe and secure workplace, decent living condition on ship and right to 
health protection and medical care. The main objective of the Merchant Shipping Act 
1958 is to ensure development and efficient maintenance of the Indian mercantile 
marine in a manner best suited to serve the national interest. The Act has been 
amended from time to time in light of the experience gained in its implementation 
and also to give effect to the provisions of various International Conventions to which 
India has acceded. 

Source: The Economic Times, 19 August 

Singapore Challenges London as World Shipping Hub 

London’s position as the world’s top shipping hub is 
being challenged by emerging contenders such as 
Singapore and possibly Shanghai as rising Asian 
economic powerhouses China and India suck in goods. 
Chinese commodity demand is an increasingly pivotal 
factor driving freight market activity eastwards, while 
Asia dominates shipbuilding. Indian appetite for raw 
materials is also set to grow in the coming years, all 
enabling Singapore to set out its stall as a centre for 
the ship industry. Meanwhile Shanghai is also vying to 
attract the maritime firms that are looking away from 
London and to the east. “Encouraged by the 

http://articles.economictimes.indiatimes.com/2013-08-19/news/41425591_1_maritime-labour-convention-indian-mercantile-marine-vessels
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assumption of an Asia-led economic recovery, companies are looking at setting up a 
presence in Asia,” said the government-run Maritime and Port Authority of 
Singapore. 

Many in the shipping industry have begun to speculate whether London and the 
wider UK could start to see a drop in its position as the leading maritime services 
centre built up over centuries for ship insurance, finance and law. “It is a credible 
threat,” said Michael Tamvakis, professor of commodity economics and finance at 
London’s Cass Business School. “London has a weaker position -- I don’t think it is 
going to be so dominant any more especially when you have places like Singapore 
which has a lot of advantages.” Singapore’s growing attraction has led to new 
maritime set-ups in recent months including UK-based Ship-owners P&I Club 
opening their first overseas Asian office in Singapore. Global ship broker Clarksons 
relocated its Hong Kong dry cargo broking teams to Singapore, while Swiss Re 
moved its Hong Kong marine reinsurance operations to Singapore. Rolls Royce 
moved the global headquarters for its marine business to Singapore from London 
last year. 

Earlier this year ship broker Howe Robinson moved its corporate headquarters to 
Singapore from London. “Right now Singapore has got both the physical shipping 
business alongside the maritime services. So that combination is inevitably very 
powerful,” said Jeremy Penn, vice chairman of Maritime UK, which represents the 
UK’s maritime industries. A survey published this month by maritime recruitment firm 
Fast stream, canvassed among shipbrokers and chartering managers, showed 
Singapore was the most favoured job location in the world to move to, slightly ahead 
of London and Geneva. “Singapore is stable politically and has a legal system that is 
also strong and stable,” said Gervais Green, head of Asia shipping with law firm 
Norton Rose. “In shipping, they provide government incentives for non-Singaporean 
businesses. Norway, London and the United States have suffered because of this.” 
Company tax exemption schemes in Singapore have already benefited maritime 
businesses including groups such as Marco Polo Shipping and Mercator Lines, 
Green said. Some in the shipping sector have argued that the UK government’s 
moves to raise corporation tax and other fiscal initiatives including higher personal 
tax could also push new business away from London.  

“All these things contribute to probably a decline in London over the longer term 
particularly as tax rates stay high,” said James Kidwell, finance director with UK 
group Braemar Shipping Services. Global economic turmoil in 2008 has dented 
maritime earnings but the sector remains lucrative. UK overseas earnings from 
overall maritime services fell some 10-15 percent to around 1.8 billion to 1.9 billion 
pounds last year from 2.1 billion pounds in 2008, independent industry body The City 
UK said. Business spending in Singapore from 120 tax-exempt global shipping 
groups, a fraction of the 7,000 maritime related firms there, reached S$2.8 billion last 
year, down from S$3.3 billion in 2008, government figures showed. But many players 
say the sheer strength of London, built up over centuries, as a maritime capital is 
unlikely to be matched. “There is a huge residual body of knowledge and expertise 
not just in ship broking but in law, insurance, banking, ship registry and that is not 
going to go away over night,” said Kidwell, whose company has expanded its Asian 
operations. Penn, who is also chief executive of the Baltic Exchange, said it had 
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started to report some of its Asia route information in the Asian afternoon, the freight 
market still largely trades in the European day 

Source: Malaya Business Insight, 19 August 

Canada, US May Be Missing the Boat on Arctic Shipping: Experts 

Canada may be missing the boat on using Arctic shipping to encourage development 
at the same time Russia steams ahead on its own northern waters. "At this stage, 
we're not really in the game," said John Higginbotham, a Carleton University 
professor and former assistant deputy minister for Transport Canada. "The marathon 
started some time ago, but we haven't sent in our application yet." As Prime Minister 
Stephen Harper makes his annual visit to the North to observe military exercises, 
Arctic experts suggest he would be wise to also take a look at what's happening in 
Russia. Shipping on that country's Northern Sea Route across the top of the 
continent is booming and hauling resource projects in the Russian North along with 
it. "I had an email from someone from a Greek shipping company a few days ago 
who commented that Russia is actually 50 years ahead of any Arctic country in 
terms of seizing on the opportunity," said Michael Byers, author of a forthcoming 
book on international law and the Arctic. 

The contrasts are stark. A total of 421 commercial vessels have applied for 
permission this season to use Russia's Northern Sea Route, which cuts days off the 
shipping time between Asia and northern Europe. They will be aided by nearly two 
dozen icebreakers and protected by a string of 10 up-to-date search-and-rescue 
centres along the route. Ports are being upgraded. Sea lanes are well-understood 
and comprehensively mapped. Co-operation with maritime neighbours such as 
Norway is strong. Canada has no Arctic commercial ports. Mapping is so poor that 
cruise ships have run aground and captains use old Soviet-era charts to supplement 
Canadian ones. The Coast Guard's six icebreakers are not available to accompany 
routine commercial voyages. Arctic search and rescue remains based in southern 
Ontario and depends on planes that were scheduled to have been replaced long 
ago. And disputes with the United States about border issues and the status of the 
Northwest Passage add legal uncertainty for shippers. 

Only 61 tankers and cargo ships entered the Canadian Arctic last season, most of 
them related to community resupply. Crossing the Northwest Passage remains 
largely a goal for adventurers -- including, this summer, two crews in rowboats. 
Russia is starting to see the benefits, said Byers, who is a professor at the University 
of British Columbia. Shippers are paying fees, which helps defray costs of the 
improved sea route. And the busier transportation corridor is already starting to 
stimulate development inland. A railroad between Russia's mineral-rich interior to its 
Arctic coast is planned. Liquid natural gas facilities on the coast are also slated. 
"There's a clear link between the Northern Sea Route as the international cargo 
route and the focus on the economic development of northern Russia," Byers said. 
Higginbotham, who oversaw a billion dollars worth of federal, spending on the Asia-
Pacific Gateway transport project to boost trade with the East, said the Arctic, is a 
clear priority for Russian president Vladimir Putin.  

http://www.malaya.com.ph/index.php/business/shipping-and-transportation/38720-singapore-challenges-london-as-world-shipping-hub
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"It's part of the renaissance of Russia after the collapse of the Soviet Union. The 
opening of the Arctic, I think, Putin sees as one of his half-dozen highest priorities in 
terms of restoring Russian greatness. "I'm pretty familiar with what an active strategy 
to use transport to drive development looks like, and I don't see any sign of that in 
either the US or Canada." Byers said the case is strong for increased spending on all 
northern transportation links, including the Northwest Passage. "You can be a 
Nervous Nellie and say we might make economic investments that don't pay off, at 
least not in the short term. But we build highways and railroads and ports and 
airports in southern Canada on the basis of projected and desired increases. "The 
Russians are building their Arctic gateway right now," said Byers. "A 10-fold increase 
in shipping volumes over four years speaks volumes to how prescient the Russian 
government has been." 

Source: CTV News, 19 August 

Chinese Ship Builder Develops Electronic Propulsion Technology 

One of China's major shipbuilders claimed to have 
developed cutting-edge electronic propulsion 
technology that will help the country to modernise 
its shipping and naval fleets and reduce 
dependence on imported parts in manufacturing 
ships. China Shipbuilding Industry Corp said its 
Wuhan Institute of Marine Electric Propulsion 
finalised its integrated electric propulsion 
technology in mid-July. It said the in-house 
development will help the nation wean itself off the 

longstanding dependence on imported parts in manufacturing ships. Most surface 
vessels in China use mechanical transmissions and are propelled by a motor or an 
engine spinning a propeller. Many Western countries have adopted integrated 
electric propulsion, in which gas turbines or diesel generators produce electricity that 
powers electric motors. "Chinese ships usually use steam engines, multiple-stroke 
diesel engines or gas turbine engines," said Wang Dan, deputy editor-in-chief of 
Modern Ships magazine. "Chinese navy ships that need to reach fast speeds would 
have 'combined diesel or gas' propulsion systems," he told state-run China Daily.  

The development of integrated electric propulsion may resolve engine problems that 
have long haunted the nation and its navy. One of the major issues has been a lack 
of domestic companies who can make gas turbine engines to support long distance 
voyages. Without domestically developed gas turbine engines, the Chinese navy has 
been forced to import foreign engines for its ships, the daily quoted a military expert. 
Until an electric propulsion engine is more widely available in China, most ships must 
run on an engine fuelled by diesel and gas. "Compared with other drive methods, 
integrated electric propulsion has many advantages. It can save more space and is 
easier to control. It helps reduce a ship's weight and noise," Wang said. "It also 
enables ships to cruise at a faster speed and for a longer time." The new technology 
is also easier to operate and maintain, he said. "Now with the achievement made by 
our technicians, we are seeing an opportunity to narrow the gap with Western naval 
powers. “The British navy's HMS Queen Elizabeth aircraft carrier and the United 
States navy's Zumwalt-class destroyers, which are all under construction, will use 

http://www.ctvnews.ca/canada/canada-u-s-may-be-missing-the-boat-on-arctic-shipping-experts-1.1416930
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the new electric propulsion technology, which means we must accelerate our 
development (of the technology) if we don't want to fall behind in building advanced 
ships," he said. 

Source: The Economic Times, 20 August 

Coastal Shipping Sailing in Troubled Waters 

Enough praises have been sung about the great advantages of coastal shipping 
especially because water transportation provides tremendous carrying capacity while 
consuming far less energy compared to other modes of transport such as truck, rail 
or air. It is just what the countries needs to help shore up their economy. However, 
compared to other countries India seriously lags behind in exploiting the extensive 
resources which exist in abundance. 

Though India enjoys an extensive coastline of over 7,500 km, with 12 major ports 
(owned by the federal government) and over 187 state-owned ports and only 7 per 
cent of the domestic cargo gets transported through coastal shipping. Compare this 
to 15% cargo being carried by water transport in the US and 43% in EU countries. 
80% of India’s coastal cargo comprises of petroleum, oil and lubricants, thermal coal 
and crude and the remaining being food grains, cement, containerised cargo and 
finished products. The number of ships involved in this trade is around 700 vessels 
totally comprising of around 1 million gross registered tonnage (GRT). 

It is not all hunky dory for coastal shipping as operators have to put up with several 
challenges most of them could have been resolved long back but for the lack of 
political will that has left this sector in shambles. The operators’ biggest grouse is 
that ports do not want to provide dedicate berths and hence vessels carrying coastal 
cargo are sometime made to wait for days to be allowed to berth. There is need for 
reduction in procedural delays, custom duties, levies and other taxes. Importantly if 
coastal cargo is given preferential treatment by ports it will ensure quicker 
turnaround of vessels. Moreover there is a need for reduction in duties on bunkers, 
manning scales and enhancement of ship building capacity. 

Availing of the ‘Maritime India 2013’ platform of Global Intelligence, S. K. Shahi, 
Chairman and Managing Director of SKS Logistics Ltd., points out that not having 
dedicated berths is just one of the issues. He says that some private ports do not 
give berths unless the coastal operator is willing to pay twice the scheduled rate. He 
says that in order to separate domestic cargo from the international one, which 
attracts customs duty and other charges, major ports should provide a dedicated 
jetty of say 200 meters in length along with a connecting warehouse. Thus the cargo 
will then not have to go through the customs. 

He complained about the exorbitant charges of the Indian Register of Shipping (IRS) 
which coastal operators could not afford. Surveyors of IRS according to him 
invariably insist on having several improvements being carried out even though they 
were out of place. Accordingly the association of the coastal operators had 
recommended to the Government of India the setting up an Indian Coastal Shipping 
Registry different from IRS and which would have a separate set of surveyors.    

http://articles.economictimes.indiatimes.com/2013-08-20/news/41429394_1_dependence-china-propulsion-technology
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Coastal operators are also victims of double taxation. Mr. Shahi points out that when 
foreign vessels come into say Jawaharlal Nehru Port they have to pay service tax 
only once but coastal vessels have to pay twice. So is the case with wharfage 
charges. As ports have surplus land he desires that some of this land be given for 
setting up repair workshops especially for coastal vessels. 

Capt S. P. Rao, Chairman of SVS Group contends that coastal shipping could move 
forward if given an infrastructure status. He advocated the idea of having a 
regulatory body as this will go a long way in keeping in check the unreasonable 
charges levied by the ports especially the private ones. Indian coastal vessels calling 
at ports in Sri Lanka should be included as part of the coastal trade with respect to 
custom’s law in India.   

Time and again it has been pointed out that coastal trade has been losing out to 
other modes because it has not been given a level playing field in line with other 
sectors including road transport and foreign going ships. A long pending demand of 
the coastal operators has been the need to enhance the draft at the Sethu 
Samudram Channel to 3.5 meters to enable movement of large volume of cargo 
from East coast to the West coast and vice versa. 

Source: Maritime Professional, 22 August 

 

Carbon-Free Shipping Sets Sail 

A sail-powered barge launched on Lake Champlain in Vermont that backers hope 
could spur a new generation of carbon-neutral, sailboat shipping. The 39-foot Ceres, 
which was built by volunteers at the Vermont Sail Project, is made of a plywood box 
hull covered in fibreglass and operates with no motorised assistance, the Christian 
Science Monitor reports. The project members and its non-profit supporter, the 
Willowell Foundation, hope that such carbon-neutral boats could become a viable 
shipping method for moving freight from Vermont and upstate New York to 
customers on the Hudson River and in New York City. The barge is currently 
undergoing testing on Lake Champlain. If all goes to plan, the barge will make its full 
maiden voyage down the Hudson to New York City delivering pre-ordered produce 
to customers down river. 

However, there is no refrigerator on board, so the boat will have to carry produce 
that can withstand the roughly 10-day trip without spoiling. Grains, potatoes, onions 
and similar items will make the journey, the paper reports. In July, Rolls Royce 
announced that it is developing a hybrid cargo vessel — with a 180-foot sail 
augmented by bio-methane engines — that can carry 4,500 tons while curbing 
emissions. Rolls Royce will provide a back-up power-plant based on its Bergen 
model that’s able to burn methane produced from municipal waste by a unit of B9 
Energy Group. Other recent efforts to cut carbon emissions from shipping include 
Mærsk Line’s new fleet of energy efficient Triple-E class cargo ships. The first of 
these megaships, the 400 meter-long Mærsk Mc-Kinney Møller, is the largest ship in 
the world. It made its maiden call at Shanghai Yangshan port on July 19. With design 

http://www.maritimeprofessional.com/Blogs/Coastal-Shipping-sailing-in-troubled-waters/August-2013/Coastal-Shipping-sailing-in-troubled-waters.aspx
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features for slower speeds and maximum efficiency, this vessel will emit 50 percent 
less CO2 per container moved than the current average on the Asia-Europe route, 
according to the company. 

Source: Environmental Leader, 19 August 

Shipping Through the Northwest Passage – Sooner Than You Think 

For centuries, explorers have tried – 
and failed – to traverse the Arctic, 
as a shortcut between Asia and 
Europe. The Northwest Passage, a 
sea route through the Arctic Ocean, 
connects the Atlantic and Pacific. In 
the past decade, thick ice that once 
prevented marine travel through the 
Passage has melted, opening up 
the possibility of the Passage being 
used as a trade route. “Higher 
temperatures have meant that for 

the past few years the Arctic sea ice has virtually disappeared from the Northwest 
Passage,” wrote Canadian journalist and adventurer Cameron Dueck in his article 
“Icebreak.” Dueck sailed the Northwest Passage in 2009 to learn how climate 
change was impacting Inuit communities. In 2006, a cruise liner successfully 
traversed the Northwest Passage, aided by satellite images that showed the 
locations of ice. In 2008, the Canadian Coast Guard confirmed that, for the first time, 
a commercial ship had sailed through the Passage. Last summer, a ship carrying 
coal sailed from Vancouver to Hamburg, Germany, through the Northeast passage 
on the Russian north coast, author of a forthcoming book on international law and 
the Arctic Michael Byers told Global News. 

Now, a Chinese container ship is making history, becoming the first commercial ship 
from China to traverse the Northeast Passage, also called the Northern Sea Route. 
The shipping route runs along the Russian Arctic coast, connecting the Atlantic and 
Pacific Oceans. The 19,000 tonne cargo ship is sailing from China’s northeast coast 
to Rotterdam. Taking the Northeast Passage is expected to shave 13 days off the 
voyage. Normally, ships would have to travel from Asia to Europe through the Suez 
Canal – a trip that takes around 48 days. These trips are an indication of what the 
future in the North might look like. It is expected that interest in using both the 
Northwest and Northeast Passages as a transit route will only continue to grow – but 
experts warn that Canada may be falling behind its eastern counterparts. “Countries 
and companies around the world are looking at Arctic countries as potential sites of 
investment, as potential partners in cooperation on things like international shipping 
and environmental management,” said Byers. “And they’re not seeing a partner in 
Canada.” 

Despite promises made by Harper in 2007 – including offshore patrol ships and a 
deepwater facility at Nanisivik – Canada does not have one deepwater port in the 
high Arctic. Russia, meanwhile, has 16. Byers said that investors are turning to 
countries like Norway, Greenland, and Russia “because of the willingness of political 

http://www.environmentalleader.com/2013/08/19/carbon-free-shipping-sets-sail/
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leaders there to spend the money necessary to enable commercial activity on a large 
scale.” The broken promises and lack of development in Canada’s North, some 
argue, are leaving us trailing behind other world powers. “At this stage, we’re not 
really in the game,” said John Higginbotham, a Carleton University professor and 
former assistant deputy minister for Transport Canada. “The marathon started some 
time ago, but we haven’t sent in our application yet.” Higginbotham said that, while 
the Arctic is a clear priority to Russian president Vladimir Putin, he doesn’t see any 
indication of that in Canada. “The opening of the Arctic, I think, Putin sees as one of 
his half-dozen highest priorities in terms of restoring Russian greatness. I’m pretty 
familiar with what an active strategy to use transport to drive development looks like, 
and I don’t see any sign of that in either the US or Canada,” he said. 

Source: Global News, 21 August 

Energy Companies Try Arctic Shipping Shortcut between Europe and Asia 

Japanese and South 
Korean energy 
companies have 
begun shipping oil 
products through the 
Arctic's melting ice—
adding credibility to a 
route that could 
slash costs while 
avoiding risks 
associated with 
ferrying cargo 
through the Suez 
Canal. The ships are 
taking the so-called 
Northern Sea Route, 
traders and 
shipbrokers in 

Singapore said a shortcut between Asia and Europe along Russia's Arctic Ocean 
coast. This mark the first time oil-derived products have been moved in such large 
volume through what maritime explorers of centuries past dubbed the Northeast 
Passage. There have also been shipments by this route of gas condensate—a form 
of hydrocarbon—and iron ore in the past couple of years, and last year Russian gas 
giant Gazprom, OGZPY -0.19% in a test run, sent a load of liquefied natural gas to 
Japan. Earlier this month, Chinese shipper Cosco sent a container vessel from 
China to Europe along the route, which it said would not only cut shipping costs and 
carbon emissions, but also bring it closer to Western markets and foster economic 
development in Chinese coastal areas. 

By bypassing the Suez Canal, the Arctic passage avoids a region where recent 
political unrest, including currently in Egypt, has intensified concern about relying so 
heavily on single route through such persistently volatile territory. A much longer 
route around the African continent is also available, but adds tens of thousands of 
dollars in shipping costs. These latest shipments on the Northern Sea Route consist 

http://globalnews.ca/news/793832/shipping-through-the-northwest-passage-sooner-than-you-think/
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of oil products headed east to Japan from Norway and high-quality diesel headed 
west to Europe from South Korea. The latter is scheduled to set off this week in a 
90,000-ton tanker called the Propontis, ship-tracking data showed, while one of the 
shipments to Japan has already arrived. "A carrier with 80,000 tons of naphtha has 
arrived at our Mizushima factory," a Tokyo-based spokesman for Asahi Kasei 
Chemicals Corp. confirmed, adding that the Arctic route had been chosen by the 
seller, which he didn't name. Another shipment of naphtha, which is used in making 
petrochemicals and plastics, is scheduled to arrive at the Japanese port of Chiba by 
early September, Singapore-based traders said—about 45,000 tons, aboard the 
SCF Yenisei. 

At current freight rates a 
typical 90,000-ton cargo 
from South Korea to 
Europe would cost $2.1 
million and take 
approximately 35 days via 
the Suez Canal. Using the 
Northern Sea Route could 
shave as much as 10 days, 
creating savings to offset 
such costs as additional 
insurance and the hiring of 
ice breakers, ships often 
needed to clear the path 
for vessels. "The most 
significant impact will be on the energy sector, especially between the Far East and 
Europe," said Gary Li, a senior analyst at IHS Maritime, adding that Asian countries 
are well placed to exploit the route to access emerging oil and gas markets in 
Europe, especially Russia. "For China especially, the ability to access energy via the 
Northeast Passage would allow it to diversify risks to its energy supply away from the 
Strait of Malacca" in Southeast Asia, Mr. Li said. Asian countries have been pushing 
for influence in the Arctic, with China, India, Singapore, Japan and South Korea in 
May obtaining observer status at the Arctic Council, a body focused on boosting the 
region's trade. South Korea plans to sign agreements with Russia to develop an 
Arctic port, its Ministry of Maritime Affairs and Fisheries said in a recent strategy 
document. It said its shippers Hyundai Glovis Co. Ltd., Hyundai Merchant Marine Co. 
Ltd. and Hanjin Shipping Co. Ltd. would conduct test runs on the Arctic route this 
month with different cargoes, including crude oil. Countries like Russia stand to 
benefit from providing permits, port services and icebreakers. 

The Northern Sea Route has become viable as a commercial shipping lane only in 
the past few years, as the season of thinning ice has grown longer. The speed at 
which it can develop is limited, though, as it is still navigable only around four months 
a year—although climate change may keep lengthening that. Another limiting factor: 
The extreme cold requires the use of special "Ice Class" ships, which are few in 
number. Rising industrialisation of the Arctic has also inflamed environmental 
groups, including Greenpeace, which are concerned that any oil spill or pollution will 
irreparably damage what is now a pristine natural environment. "The Arctic route is 
unlikely to be game-changing in the short-to-medium term due to limitations," Hong 
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Kong-based analyst Bonnie Chan at Macquarie Group said—adding, though, that 
high fuel costs and rising oil prices would undoubtedly keep shippers interested. 
Orders for Ice Class ships are pouring in. South Korea's advanced ship building 
industry, the world's largest, has received a spate of orders for Ice Class LNG 
carriers to carry natural gas from remote wells in Norway and Siberia to Asia. As the 
Arctic fleet expands, the Northern Sea Route looks positioned to become a key 
conduit to feed Asia's vast energy appetite. 

Source: The Wall Street Journal, 21 August 

Cleaner Shipping Rules To Hit Fuel Oil Market 

New regulations that will force the shipping industry to 
switch to cleaner fuel could snuff out nearly a quarter 
of European demand for fuel oil by 2015. The 
package of measures will add to the woes of the 
dirtiest and least profitable oil product: sludgy, bottom 
of the barrel fuel oil left behind from refining more 
profitable motor fuels. Under legislation voted in by 
the United Nations’ International Maritime 
Organisation new sulphur content specifications for 
ships operating in the Baltic, the North Sea and the 
English Channel will be revised down from 1.5 
percent to 1 percent next July. Demand for shipping 

fuel, known as bunker fuel, in these key transport channels amounts to nearly a 
quarter of the European fuel oil market. Demand in the region for even the lightest 
fuel oil grades could collapse when a 0.1 percent cap is introduced in the original 
Emission Control Area in Europe from January 2015, compelling shipping firms to 
switch to lighter gas oil. 

“We are expecting a step change in the gas oil market. The quantity of fuel oil 
consumed in this ECA is estimated at 20 million metric tons and that material is 
potentially going to shift to the 0.1 percent market,” said Colin Birch, vice president of 
energy consulting group Purvin and Gertz. The global sulphur cap will be reduced 
from 4.5 percent to 3.5 percent in 2012 and eventually fixed at 0.50 percent in 2020. 
“In the long run, it will take away the main outlet for material coming from high 
sulphur crude as you can no longer use the residue from those crudes to make 
bunker fuels,” said Birch. “It is another large potential reduction in fuel oil demand.” 
In Europe, demand from shipping accounts for about 40 percent of the 90 million 
metric ton a year fuel oil market. The rest comes from the manufacturing and power 
generation sectors but they too are turning to cleaner natural gas or lighter oil 
grades. European refiners are considering the legislation and will need to start 
investing in upgrades soon if they are to meet the potential surge in gas oil demand 
in 2015. But with the differential of gas oil to crude oil -- known as the crack spread -- 
languishing near five-year lows many refineries are hesitant to commit funds. 

“It is unlikely that refiners will see a long-term incentive to invest in residual fuel 
desulphurisation capacity,” said Stefka Ilieva, fuel oil analyst at energy consulting 
group Poten and Partners. Based on current refining capacity and planned 
upgrades, Purvin and Gertz estimate bunker costs could soar by about $300 a metric 
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tons as a result of the switch to gas oil. One option would be for the shipping sector 
to fit devices known as scrubbers, removing sulphur from fuel oil onboard instead of 
during the refining process. But analysts said the costs associated with this were still 
unclear. In the short term, next year’s 1 percent sulphur cap could boost European 
demand for low-sulphur grades by 15 million metric tons a year and make a profit for 
refiners for that quality at least. Traders expect diminishing demand in the high-
sulphur market to send more exports to Singapore, the world’s top refueling port. 
Demand for heavy products in Asia is set to rise largely unfettered by environmental 
legislation. Since the region is not classified as an ECA it is only subject to more 
general global caps. “Europe and Russia have been long high sulphur fuel oil and 
there is a natural arbitrage to Asia,” said a Moscow-based fuel oil trader. “This will 
increasingly be the case with the new legislation next year.” 

Source: Malaya Business Insight, 22 August 

Greenpeace Ship Defies Russia in Arctic Oil-Drilling Protest 

Greenpeace defied Russian authorities by 
deploying an icebreaker through an Arctic 
shipping route without permission to protest 
against oil drilling. The Russian transportation 
ministry immediately accused the Dutch-
flagged vessel of "crudely" violating Russian 
and international law. Nevertheless Vladimir 
Chuprov, head of the Russian energy unit at 
Greenpeace, said the icebreaker was so far 
moving forward unhindered by military ships or 

border guard vessels. Greenpeace said Russia had refused permission to enter the 
Northern Sea Route on several occasions citing concerns about the icebreaker's 
ability to withstand thick ice. The global environmental group has called the move "a 
thinly veiled attempt to stifle peaceful protest". In defiance of the Russian authorities, 
Greenpeace said its ship Arctic Sunrise entered the Northern Sea Route to protest 
plans by the country's top oil firm Rosneft and its US partner ExxonMobil to drill near 
the Russian Arctic National Park. 

"We refuse to let illegal attempts by the Russian government stop us from exposing 
dangerous oil drilling in the Arctic," Christy Ferguson, a Greenpeace campaigner 
aboard the ship, was quoted as saying in the group's statement. "The Russian Arctic 
National Park is a special place full of rare and threatened Arctic wildlife, and faces 
an infinitely greater threat from reckless oil companies than a fully equipped 
Greenpeace icebreaker. “If Rosneft and ExxonMobil bring in offshore drilling 
platforms they will risk catastrophic blowouts and spills that could devastate the 
region," said Ferguson, adding that the two oil giants "rely on secrecy and evasion". 
Ferguson, in a blog posted on the Greenpeace website, branded ExxonMobil a 
"profit-hungry monster", saying it "has partnered with Rosneft to take advantage of 
weak legislation and a lack of accountability in Russian waters". 

The Arctic Sunrise was heading to the Kara Sea where several vessels contracted 
by Rosneft and ExxonMobil are conducting seismic testing to prepare for offshore 
drilling. Russian officials said the ship owner was violating Russian law and the UN 
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Convention on the Law of the Sea. "The transportation ministry sent a letter to the 
foreign ministry with a request to get in touch with The Netherlands' maritime 
authorities with the aim of influencing the owner of the vessel on behalf of the flag 
state," a spokeswoman told. "By being in the Northern Sea Route waters the vessel 
presents a serious threat to the environment." The Russian foreign ministry did not 
immediately react. Dima Litvinov, a Stockholm-based Greenpeace activist, called on 
the Dutch government to support the campaign. 

"At the very least, I would certainly hope that the Dutch government would support 
the legitimate claim and the right to passage into that area," he told. More than 400 
vessels have already been permitted to enter the shipping route this year, the group 
said. Greenpeace said the plans to drill in the protected ecosystem were in 
contravention of Russia's own laws. Established in 2009, the natural park is home to 
endangered species such as the bowhead whale, and it is a major breeding ground 
for polar bears. Rosneft, headed by one of President Vladimir Putin's closest 
confidants, Igor Sechin, said its offshore operations were "absolutely safe". "High-
technology solutions which will be used to implement the Arctic projects are capable 
of ensuring maximum environmental safety of the works," the company said in a 
statement sent. 

Russia and the United States hope that the global warming melting the Arctic sea ice 
will help them tap the vast oil and gas resources believed to be buried in the region. 
Putin has pledged to turn the Northern Sea Route into a key shipping artery; part of 
the Kremlin's bid to mark out its stake over the energy-rich Arctic. The 60-year-old 
Russian strongman, who has made much of his concern for wildlife, has been 
pictured kissing animals. 

Source: Bangkok Post, 24 August 
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